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Independent Auditer’s Report
To the Members of Red Pixels Ventures Limited

Report on the Audit of the Finarcial Statements
Opinion

We have audited the financial statements of Red Pixels Ventures Limited (“the Company”), which
comprise the Balance Sheet as at 31 March 2021, and the Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
Section 133 of the Act read with the Companies (Tndian Accounting Standards) Rules, 2015, as amended
and other accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March 2021, and profit and total comprehensive income, changes in equity and its cash flows for the year
ended on that date,

Basis for Opinion

We conducted our andit in accordance with the Standards on Auditing (3As) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“the ICAI™)
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other ¢than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Director’s Report, but does not include the financial statements and our
auditor’s report thereon.

Our opinicn on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider whether such other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. The Director’s Report is not made available to us as at the date of this
auditor's report. We have nothing to report in this regard.

S.N. Dhawan & CO LLP is registered with limited liabiitty with identification number AAH-1125 and its registered office is 108, Mercantile House, 15, Kasturba Gandhi Marg,
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatemnents can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to infiuence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal centrol.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls system with
reference to financial statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.



¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
firture events or conditions may cause the Company to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

The financial statements of the Company for the year ended 31 March 2020, were audited by another auditor
who expressed an unmodified opinion on those statements on 22 June 2020.

Report on Other L.egal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (I1) of Section 143 of the Act, we give in the “Annexure
A", a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(2) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

{c} The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Incoine,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section [33 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

{e) On the basis of the written representations received from the directors as on 31 March 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from
being appointed as a director in terms of Section 164(2) of the Act.



(f) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

(g} Inour opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the vear is in accordance with the
provisions of Section 197(16) of the Act.

{h} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 30 to the financial statements,

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For 8.N. Dhawan & CO LLP
Chartered Accountants
Firm Registration No.; 000050N/N500045

Digitally signed by
BHASKAR SEN oiatrisra sz0900 sosn

Bhaskar Sen

Partner

Membership No.: 096985

UDIN: 21096985AAAABW6193

Place: New Delhi
Date: 14 May 2021



“Annexure A” to the Independent Auditor’s Report
(Referred to in paragraph I under ‘Report on Other Legal and Regulatory Requirements’ section of the
Independent Auditor’s Report of even date to the members of Red Pixels Ventures Limited on the financial
statements as of and for the vear ended 3[ March 2021)

@

(if)

(iii)

(iv)

(v)

(vi)

(vii)

{a) The Company has maintained proper records showing full particulars, including quantitative details
and sifuation of fixed assets, comprising of property, plant and equipment and other intangible assets.

{b) The Company has a regular program of physical verification of its fixed assets, comprising of
property, plant and equipment and other intangible assets, under which fixed assets are verified in a
phased manner over a period of three years, beginning from financial year ended 31 March 2021, which,
in our opinion, is reasonable having regard to the size of the Company and the nature of its assets. In
accordance with this program, certain fixed assets were verified during the year and according to the
information and explanations given to us, no material discrepancies were noticed on such verification.

{(c) According to the information and explanations given to us and the records examined by us, the
Company does not hold any immovable property in the nature of fixed assets comprising of property,
plant and equipment. Accordingly, the provisions of clause 3(i)(c) of the Order are not applicable.

According to the information and explanations given to us, the Company does not have any inventory.
Accordingly, the provisions of clause 3(ii) of the Order are not applicable.

According to the information and explanations given to us, the Company has not granted any loan,
secured or unsecured to companies, firms, limited liability partnerships (LLPs) or other parties covered
in the register maintained under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a),
3(iti)(b) and 3(iii)(c) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
entered into any transaction covered under Sections 185 and 186 of the Act. Accordingly, the provisions
of clause 3(iv) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits during the year and had no unclaimed deposits at the beginning of the year within
the meaning of Sections 73 to Section 76 of the Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

According to the information and explanation given to us, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of Company’s
services. Accordingly, the provisions of clause 3(vi) of the Order are not applicable to the Company.

(a) According to the information and explanations given to us, the Company is regular in depositing
undisputed statutory dues including provident fund, income-tax, cess, goods and services tax and other
material statutory dues, as applicable, to the appropriate authorities, As explained to us, the Company
did not have any dues on account of employees' state insurance and duty of customs. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a period of more
than six months from the date they become payable.



(b) According to the information and explanations given to us, the dues outstanding in respect of
income-tax on account of any dispute, are as follows:

{(Amount in INR million)

Name of the Nature of Amount  Amount paid Net Period to Forum where
statute the dues (MINR) under outstanding which the dispute is
protest® Dues amount pending
relates
Income Tax Act, Income tax 120.99 25.00 9599 AY 2016-17 Commissioner
1961 of Income tax
{Appeals)

* includes the amounts adjusted against tax refunds by the authorities.

(viii) In our opinion and according to the information and explanations given to us, the Company has no

(ix)

x)

(xi)

(xi)

loans or borrowings payable to a financial institution or a bank or government and no dues payable to
debenture-holders during the year. Accordingly, the provisions of clause 3(viii) of the Order are not
applicable.

In our opinion and according to the information and explanations given to us, the Company did not
raise moneys by way of initial public offer or further public offer (including debt instruments) and did
not have any term loans outstanding during the year. Accordingly, the provisions of clause 3(ix) of the
Order are not applicable.

To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or on the Company by its officers or employees has been noticed or reported during
the period covered by our audit.

In our opinion and according to the information and explanations given to us, managerial remuneration
has been paid by the company in accordance with the requisite approvals mandated by the provisions
of Section 197 of the Act read with Schedule V to the Act.

The Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order are not
applicable.

{xiii) In our opinion and according to the information and explanations given to us, all transactions with the

related parties are in compliance with Sections 177 and 188 of Act, where applicable, and the requisite
details have been disclosed in the financial statements etc., as required by the applicable accounting
standards.

{xiv) During the year, the Company has not made any preferential allotment or private placement of shares

or fully or partly convertible debentures. Accordingly, provisions of clause 3(xiv) of the Order are not
applicable.



{xv} In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with the directors or persons connected with them covered under
Section 192 of the Act. Accordingly, provisions of clause 3(xv) of the Order are not applicable.

{xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, provisions of clause 3(xvi) of the Order are not applicable.

For S.N. Dhawan & CO LLP
Chartered Accountants
Firm Registration No.: 000050N/N500045

Digitaliy signed & HAR S
BHASKAR SEN gz treszonss sasso

Bhaskar Sen

Partner

Membership No.: 096985

UDIN: 21096985AAAABWG193

Place: New Delhi
Date: 14 May 2021



“Annexure B” to the Independent Auditor’s Report
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Reguirements’ section of the
Independent Auditor’s Report of even date to the members of Red Pixels Ventures Limited on the financial
statements as of and for the year ended 31 March 2021)

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of Red Pixels Ventures
Limited (“the Company™) as of 31 March 2021 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal financial control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the ‘Guidance Note™) issued by the Institute of Chartered
Accountants of India (‘ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of the company’s business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by the Institute of Chartered Accountants of India (“the ICAT”) and deemed to be prescribed
under section [43(10) of the Act, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAI. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls over financial reporting.



Meaniag of Internal Financial Controls with reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company’s
internal financial controls with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may ocour and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at 31 March 2021, based on the internal financial control with reference to
tinancial statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note issued by the ICAL

For S.N. Dhawan & CO LLP
Chartered Accountants
Firm Registration No.: 000050N/N500045

BHASKAR SEN pae26zrim s 221000 2050

Bhaskar Sen

Partner

Membership No.: 096985

UDIN: 21096985AAAABW6193

Place: New Delhi
Date: 14 May 2021



Red Pixels Yentures Limited
Balance Sheet as at 31 March 2021

(All amounts in INR millions, unless otherwise stated)

Note Asat

31 March 2021

As at

31 March 2020

Assets

Non-gurrent assets

Property, plant and equipment
Intangible assets

[ntangible assets under development
Other non-current assets

[ncome tax assets (nef)

Deferred tax assets (net)

Tatal non-current assets

Current assets
Financial assets
Trade receivables
Cash and cash equivalents

Bank balances other than cash and cash equivaleats mentioned above

Other financial asscts
Other current assets
Income tax assets (net}
Total current assets

Total assets
Equity and liabilities

Equity

Equity share capital
Other equity

‘Tatal equity

Liabilities

Non—cerrent lbilities
Provisions

Total nion-eurrent Liabilities

Current liabilifies
Fnancial liabilities
Trade payables
- total ontstanding dues of micro and sinali enterprises
- tolal outstanding dues of creditors other than micro and smail
enterprises
Other financizal liabilitics
Provisions
Other current liabilities
Total current liabilities

Taotal liabilitics

Total equity and liabilities

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For 8.N. Dhawan & CO LLP
Chartered Accountants
Firm Registration No.: 000050N/N500045

igitally signed b
BHASKAR SEN oiicztaisrazisn cosaw

Bhaskar Sen

Partner

Membership No.: 096985
Place: New Dethi

Date: §4 May 2021
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7 28.63 102.04

8 72.83 -

9 527 585
10(a} 27.01 081
5(b) - 29.85

170.86 156.84

262.23 182.60

11 0.54 0.54
12 232.82 169,00
233.36 169.54

16(a} 1.82 1.55
1.82 1.55

14 0.01 £.04

14 20,40 471

13 3.15 4.83
16(b) 0.10 0.09

05 3.39 1,84

27.05 i1.51
28.87 13.06
262.23 182.60

For and on behalf of the Board of Directors of
Red Pixels Ventures Limited

ASHVIN  Javnmes
CHADHA = iy
Ashvin Chadha
Director

DIN: 01952798

Place: New Delhi
Date: 14 May 2021

Rajneesh Gupta
Director

DIN: 08557954
Place:; Gurugram
Date: 14 May 2021




Red Pixels Ventures Limited

Statement of Profit and Loss for the year ended 31 March 2021

{All amounts in INR millions, unless oth erwise stated)

For the year ended For the year ended

Nate 31 March 2021 31 March 2020

Income
Revenue from operations 17 191.34 63.60
Other income 18 6,05 9.25
Total income 197.39 72.85
Expenses
Cost of services 1% 55.28 9.79
Employee benefits expense 20 41.92 43,43
Depreciation and amortisation expense 21 452 453
Operations and administration expenses 22 13.75 16.02
Marketing, distribution and promotion expenses Q.58 278
Total expenses 116.07 78.55
Profit / (Loss) befare tax 81,32 (5.70)
Income tax expense

Current tax 29 18.63 -

Deferred tax credit 29 (0.40) -
Total tax expenses 18.23 -
Profit / {Loss) for the year 63.00 (5.79)
Other comprehensive income
Ttems that will not be reclassified subsequently to prefit or loss
Remeasurement of defined benefit obligations, net of taxes 0.73 0.56
Other comprehensive income/ (loss) for the year 0.73 0.56
Total comprelensive income / (loss) for the year 63.82 {5.14)
Earnings per share

Basic earmngs per share ( [NR ) 26 1,168.58 (105.65)

Diluted eamings per share (INR ) 26 1,168.58 (105.65)
The accompanying notes are an integral pari of these financial statements
As per our repart of even date attached
For SN, Dhawan & COLLP For and on behalf of the Board of Directors of
Charterad Accountanis Red Pixels Ventures Limited
Firm Registration No.: 000050N/N500045

3 RAINEES

BHASKAR SEN 5intsie o sosn

Bhaskar Sen

Partner

Membership No.: (96985
Place: New Dethi

Date; 14 May 2021

ASHVIN b
CHADHA mecionosi

203246 +0590

Ashvin Chadha

Director

DIN: 01962798
Place; New Delhi
Date: 14 May 2021

H GUPTA

Rajneesh Gupta
Director

DIN: 08557954
Place: Gurugram
Pata: 14 May 202]



Red Pixels Ventures Limited
5 of Cash Flaws fur the year eoded 31 March 2021

(Al amounts in INR millions, vsless otherwise stated)

Particulars

For the year ended
31 March 2021

Far the year ended
31 March 202

Cash Nlow fram operating actividies

Profit/ (Lass) before income tax

Adjustmenis for:

Deprociation ard amortisation expense

Loss allowance on dovbtiul advarces

Interest income

Liabitilics no longer required written back

Trade reccivable wrillen off

Cush generated / (used in} fram operations before working capital changes

Warking capital ndjustments

Change in trade receivables
Change in olher financial assets
{Change in other assels

Change in other non-carrent assefs
Change in Irade payables

Changg in other [inancial liabilities
Change in other liabilitics

Change in provisicns

Cash uscd in operating activities

Tncome tax paid {nat)
Net cash used in operating activities (A)

Cash fows from investing activilics

Purchase of properly, plant and equipment

Purchase of [ntanpible assets

Investment in deposits with banks

Proceeds from maturity of deposiis with hanks

Proceeds from sale of praperty, plant and equipment

Interest received

Net cash generated / (ased in} from investing activities (B)

Net inerease / {decrense} in cash and cash equivalents (A+B)

Cash and cash equivalents ot the beginning of the year {refer nole 7)
Cash and cash equivalents at the end of the year {refer note 7)

Nntes to the statement of cash Rows:

Companents of cash and cash equivalents:-

Balance with barks:

- in currenl accounts

Deposits with banks having maturity of less tian 3 months
Balances per staternent of cush flows

The above Statemenl of Cash Flows has been prepared under the “Indfrect Method” as set oul in Ind AS 7, *Statement of Cash Flows’

The aecompanying nates are an integral purt of these financial statements

As per our report of even date attachal

For 5.N. Dltawan & CO LLP
Chartered Accountants
Firm Regisiration No.: 000050N/NI00045

i
BHASKAR SEN 5iisi amses sosao

Bhaskar Sen

Partner

Membership No.: 0269835
FPlace: New Delhi

Date: 14 May 2021

For and on behall of the Board of Direetors of

Red Pixels Ventures Limited

ASHVIN  aiirsshr

CHADHA BEE7a
Ashvin Chadhu
Direcior
DIN: 01962798
Place: New Delhi

Dale: 14 May 2021
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0.06 039

(5.07) (3.95)

(0.33) ©.29)

- 0.02

30,04 (10.00)

(1883 (10.50)
0.57 (2.61)
(26.26) 131
(53.55) .
1649 (L59
(1.68) (t.43)
1.55 0.16
1.01 0.53
{0.70) (22.18)
(2.60) (2977
3.300 (51.95)
(0.67) @1z
(1.70) ©.a1
212.20) 139.37
139.37 -
0.0 0.02
5.08 10.01
(70,11} 148.37
(7341 96.42
102,04 5.62
1863 102,64
2863 12.04
- 90.00
28.63 102.04
RAJNEES :

H GUPTA

Rujneesh Gupta
Director

DIN: 05557954
Place: Gurgram
Date: 14 May 2021
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Note 1
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Reil Pixels Ventures Limited
Notes to the financial statemenis for the year ended 31 March 2021

Reporting entity
The Company was mcorporated on 1 September, 2015 under the provigions of the Companies Act, 2013. The Company maintains and operates online platform Gadgets360.com, which
keeps its users updated with the latest information and reviews about gadgets. Through which it generates advertisement revenue

Basis of preparation

Statement of compliance

Firancial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as notfied by Mimsuy of Corporate Affars pursuant to section 133 of the
Companies Act, 2013 ("Act") read with of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other reievant provisions of the Act.

The financial statements were authorised for 1ssue by the Company's Beard of Directars on 14 May 2021

Functional and pr tation currency

The financial siatements are presented in Indian Rupees (INR), which is also the Company’s finctional currency. All amounts have been rounded-off to the nearest million, unless
otherwise indicated.

Basis of measurement
The financial statemetits have been prepared on the historical cost basis except for the following items:

Ttems Measurement basis

Certain financial assets Fair value

Use of estimates and judgements
In preparing the financial statements, management has made judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are recognised prospectively.

Judgements
The preparation of financial statements requires the use of accounting estimates which, by definition, wilf seldom equal the actual results. Management exercises judgement in applying
the Company's accounting policies.

This note provides an overview of the areas that involved a higher depree of judgement or comeplexity, and of items which are more likely 1o be materally adjusted due to estmates and
assumptions tuning out to be different than those originally assessed. Detailed information about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial statements.

A ptions and estimation uncertainties

The areas involving critical estimates are:

- Recognition and measurement of provisions and contingencies;
+ Estimation of defined benefit obligation;

- Estimated usefuf life of intangible assets;

- Impairment test of non-financial assets; and

- Impairment of trade receivables and other financial assets.

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations of fiture events that may have a financial impact
on the Company and that are believed to be reasonable under the circumnstances.

Current versus non-current classification
The Company presenis assets and liabilities in the Balance Sheet based on the current/non current classification.

An asset is treated as current when:

- Tt is expected to be realised or intended to be sold or consumned in nonmal operating cycle;

- It is held primarily for the purpose of bading;

- It is expected to be realised within twelve months after the reporting period; or

- It is cash or cash equivalent unless restricted from being exchanged or used to settle a liahility for atleast twelve months after the reporting period.

The Company classifies all other assets as non-current.
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Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2021

A liability is treated as current when:

* It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no uncenditdonal right to defer the settlement of the Liability for at least iwelve menths after the reporting period.
The Company classifies all other liabilities as non-current

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle for the purpose of current / non-current classification of assets and hiabilities.

Measurement of fair values
A number of accounting policies and disclosures require measurement of fair value for both financial and non-financial assets and liabilities.

The Company has an established control famewoerk with respect 1o the measurement of fair values. This includes a finance team that has overall responsibility for overseeing all
significant fair value measurements, including Level 3 fair values, and reports directly to the Board.

Whea measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure the fair value of an asset or a liability
fall mto different levels of the fair value hisrarchy, then the fair value measurement s categorised in its sntirety i the same level of the fair value hierarchy as the lowest level input that
is significant te the entire measurement.

The Company recognise transfers between lovels of the fur value hierarchy at the end of the reporiing periad during which the change has occurred.

Fusther the information about the assumpiions made in measuring fair valees is included in the fnancial instruments.
- financial insturnents,

Significant accounting policies

This note pravides a list of the significant accounting policies adopted in the preparation of standalone financial siatements. The accounting policies adopted are consistent with those of
the previous financial year, except if mention otherwise.

Forefgn currency
Foreign currency transactions

Transactions i foreign currencies are translated into the functional currency of Company at the exchange rate at the dates of fhe transactions or an average rate if the average rate
approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the fanctional currency at the exchange rate at the reporting date. Non-monetary assets and liabilities
that are measured at fair value in a foreign currency are translated into the functional currency at the exchange rate when the fair value was determined. Now-monetary assets and
liabilities that are measured baged on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange differences are recognised in profit
of loss.

Financial instruments
Financial instrument is any contract that gives rse to a financial asset of the entity and a financial bability or equity instrument of another entity

Recognition and instial measurement

Trade receivables and debt securities issued are initially recognised when they are oniginated, All other financial assets and financial liabilites are initially secognised when the Company
becomes a party to the contractual pravisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through: profit and loss (FVTPL), mansaction costs that are directly arziburable to
its acquisition or issue.

Classification and subsequent measarement

Financial assets

On mitial recognition, a financial asset is classified as measured at:

- amortised cost;

- fair value through other camgprehensive income (FVOCI) — debt investment;

- FVGCI - equity investmenit; or
- FVTPL

Financial assets are not reclassified subsequent to thelr imitial recognition, except if and in the period the Company changes its business medel for managing financial assets.
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Red Pixels Ventures Limited
Notes to the finrancial statements for the year ended 31 March 2021

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
— the asset is held within a business whose objective is to hokd assets to collect contractual cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that arc solely payments of principal and interest on the principal amount outstanding

A debt investment is measured at FWOCT if it meets both of the following canditions and 1s not designated as at FYTPL:
— the asset 15 held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding

Om initial recognition of an equity investment that is not held for aading, the Company may irrevocably elect o present subseruent changes in the investment’s fair vatue in QCI
(designated as FVOCI — equity investment). This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or fair vahie through other comprehensive income (FVOCI) as described above are measured at FVTPL. On initial
recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FYTPL These assets are subsequently measured at fair value. Net gains and losses,

including any interest or dividend incorme, are recopnised in profit or loss.

Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impaimment losses, if any.
Interest income, foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss en derecognition is recognised in
profit or loss.

Debt investments at FVOCL These assets are subsequently measured at fair value. Interest income under
the effective intesest method, foreign exchange gains and losscs and
Impairment are recogunised in profit or loss. Other net gains and losses are
recognised in OCL On derecognition, gains and lesses accumulated in OCT are
reclassified to profit or loss.

Equity investments at FVQC1 These assets are subsequently measured at fair value. Dividends are
recognised as mcoms m profit or loss unless the dividend clearly represents a

recovery of part of the cost of the investment. Other net gains and losses are

recognised in OCI and are not reclassified to profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses
Financial liabifities are classified as measured at amortised cost or FYTPL. A financial liability is classified as at FVTPL if it is classified as held-for-ttading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gzins and losses, including any interest expense, are recognised in profit or

loss. Other financial liabilities are subsequentiy measured at ameostised cost using the effective interest method. Interest expense and forsign exchange gains and losses are recognised in
profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Derecognition:
Financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive the contractual cash flows n

a transaction in which substantially all of the risks and rewards of ownership of the financial asset are wansferred or in which the Company neither transfers nor retains substantially all
of the risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its Balance Sheet, but retains either all or substantially all of the risks and rewards of the transferred
assets, the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a finangial liability when its contractual obligations are discharged or cancelled, or expire.

The Company alsc derecognises a financial liability when its terms are modified and the cash Hows under the modified terms are substantially different. la this case, a new financial
liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial liability extinguished and the new financial liability with
madified terms is recognised in profit or Joss.
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Offseiting

Financsal assets and financial liabilities are offset and the net amowunt presented in the Balance Sheet when, and only when, the Company currently has a legally enforceable right to set
off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Property, plant and eguipment
Recognition and measurement:

Itemns of property, plant and equipment are meastred at cost, witich includes capitalised borrowing costs, less aceamulated depreciation and accumulated impairment losses, 1F any.

Cost of an {tem of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes. after deducting trade discounts and rebates,
any directly attributable cost of bringing the item to its working condition for its intended use and estimated costs of dismantling and removing the item and restoring the site on which it
is focated.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any other costs directly ataibutable to bringing the item to
working condition for iis intended use, and estimated costs of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are acceunted for as separate items (major components) of property, plant and
equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

Subsequent expenditure:

Subsequent expenditure is capitalised only if it is probable that the future econernic benefits associated with the expenditure will flow to the Company,
Depreciation:

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated useful lives using the straight-line method, and is
generally recognised in the Statement of Profit and Loss.

The vsefill lives as estimated for 1angible assets are in accordance with the useful lives as indicated in Schedule 11 of the Companies Act, 2013 except for the following classes of assets
where difference useful lives have been used:

Asset Class Usefud life (in years)

Computers 3-6

Depreciation method, usefid lives and residual values are reviewed al each financial year-end and adjusted if appropriate. Based on technical evalaation and consequent advice, the
management believes that its estimates of useful lives as given ahove best represent the period over which management expects to use these assets.

Depreciation on additions (disposals) is provided on a pro-raia basis i.e. from (upto) the date on which asset is ready for use {disposed of).

Intangible assets

Recognition and measurement:

Intangible assets including those acquired by the Company in a business combination are iitially measured at cost. Such istangible assets are subseguently measured at cost less
accumulated amortisation and any accumulated impairment losses.

Subsequent expenditure:

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it refates. All other expenditare, including expenditure
on subsequent date is recagnized in profit or loss as incurred.

Amertisation:

Amertisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives using the straight-line method, and is included in

depreciation and amortisation in Statement of Profit and Loss.

The estimated useful lives are as follows:

Asset Class Useful life {(In years)
Computer Software 6
Website [

Amortisation methed, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.
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Impairment

Impairment of financial instruments
The Company recognise loss allowances for expected credit fosses on:

-financial assets measured at amortised cost; and
-financial assets measured at FVOCI.

At cach eporting date, the Comparny assesses whether financial assets carried at amortised cost are credit-impaired. A financial asset is *credit-impaired” when one or more events that
have a detrimental impact on the estimated fiturs cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- sigmificant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being past due for 180 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
- it is probable that the borrower will enter bankruptey or other financial reorganisation; or

- the disappearance of an active market for a security because of financial difficufties.

The Company measures loss aflowances at an amount equal to lifetime expected credit losses, except for the foilowing, which are measured as 12 month expected credit losses:

- debt securities that are deteruined to have low credit risk at the reporting date; and
- pther debt securities and bank bafances for which credit risk (i.e. the risk of default accurring over the expected life of the financial instrument) has not mcreased sigmficantly since
mitial recognition.

Laoss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.
Lifetime expected credit losses are the expected credit losses that result from afl possible default events over the expected life of a financial instrurment.

12-month expected credit losses are the portion of expected credit losses that resuit from default events that are possible within 12 nonths after the reporting date (or a shorter period if
the expected life of the instnnnent is less than 12 months).

In alt cases, the maxinm period considered when estimating expected credit losses is the maxinum contractnal period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating expected credit losses, the Company considers
reasonable and sopportable nformation that is relevant and available withowt mdue cost or effort. This inciudes both quantitative and qualitative information and analysis, based on the
Company’s historical experienge and informed credit assessment and including forward-leoking information

Measurement of expected credit losses;
Expected credit Josses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Company in accordance with the contract and the cash flows that the Company expects o receive).

Presentation of allowance for expected credit losses in the Balance Sheet
L.oss allowances for financial assets measured at amortised cost are deducted from the gress carrying amount of the assets

Wnte-off

The gross camying ameunt of a nancial asset is written off (either partially or in fill) to the extent that there is no realistic prospect of recovery. This 1s generally the case when the
Company determines that the debtor duss not have assets or sources of income that could gencrate sutficient cash Sows to repay the amounts subject to the write-off. Hewever, financial
assets that are written off could stili be subject to enforcement activities in order 1o comply with the Company’s procedures for recovery of amounts due.

Impairment of non-financial assets

The Company’s non-financial assets, deferred tax assets, are reviewed at each reporiing date to determine whether there is any indication of impairment. If any such indication exists,
then the asset’s recoverable amount is estmated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). Each CGU represents the smallest group of assets
that generates cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to sell. Value in use is based on the estimated futwre cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time valuc of money and the risks specific to the CGU (or the asset).

The Company’s corporate assets {e.g., central office buitding for providing support to varicus C(iUs) do not generate independent cash inflows. To detennine impairment of a corporate
agset, recoverable amount is determined for the CGUs to which the corporate agset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are recognised in the statement of profit and
toss. Impairment loss recognised in raspect of 2 CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then te reduce the carrying amounts of
the other assets of the CGU (er Company of CGUs) on & pro rata basis.
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In respect of assets for whick impairment loss has been recognised in prior periods, the Compaty reviews at cach reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment Joss is reversed if there has been & change in the estimates used to determine the recoverable amount. Such a reversal is made only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Employee benefits:

Short-term employee benefits:

Shost-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related servics is provided. A liability is recognised for the ameount expected to
be paid e.g., under short-tecrn cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the
amount of obligation can be estimated retiably.

Defined contrifution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and will have no legal or constructive obligation to
pay further amounts. The Company makes specified monthly contributions towards Government administered provident find scheme. Obligations for contributions to defined
contribution plans are recopnised as an employee benefit expense in profit or koss in the periods during which the related services are rendered by employees.

Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation in respect of defined benefit plans is calculated separately
for each plan by estimating the amount of future bencfit that emplayces have eared in the current and prior periods, discounting that amount.

The calculation of defined benefit obtigation is performed annually by a gualified actuary wsing the projected unit eredit method.

Remeasurements of the net defined benefit Iiability, which comprise actuarial gains and losses, are recognised in OCI, The Company determines the net interest expense on the net
defined benefit liability for the period by applying the discount rate used to measure the defined henefit obligation at the beginning of the annual peried to the then-net defined benefit
liability, taking into account any changes in the net defined benefit iability during the period as a result of contributions and benefit payments. Net interest expense and other expenses
related o defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service (“past service cost’ or ‘past service gain’) or the gain or
loss on curtailment is recognised immediately in profit or loss. The Company recognises gains and losses on the scttlement of a defined benefit plan when the setflement ocours,

Termination benefils

Termination beaefits arc expensed at the earlier of when the Company can no longer withdraw the offer of those benefits and when the Company recognises costs for a restructuriag. If
benefiis are not expected to be settled wholly within 12 months of the reporting date, then they are discounted.

Employee shave hased payments

The fair value of options gramed under the Enployes share based payment plan is recognised as an employee benefits expense with a corrgsponding increase in equity.
The total amount to be expensed is determined by reference to the fair value of the options granted:

- including asy market performance conditions ( ¢.g., the entity's share prices)

- excluding the impact of any service and nea-markst performance vesting condittons (e.g. profitability, sales growth targets and remaining an smployee of the entity over a specified
time period), and including flie impact of any non-vesting conditions { e.g., the requirement for employees to save or hald share for a specific period of time).

The total expenses is recognised over the vesting period, which is the period over which specified vesting conditions are to be satisfied. At the end of each period, the entity revises its
estimates of the number of options that are expected to vest hased on the service conditions. Ii recognises the impact of revision to original estimates, if any, in profit or loss, with a
corresponding adjustment te squity.

Provisions:

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated refiably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows {representing the best estimate of the expenditure
required to settle the present obligation at the Balance Sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The umwinding of the discount is recognised as finance cost. Expected future operating losses are noi provided for.
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Revenue from contracts with customers

The Company sams tevenue primarily from advertisement, technical support and cermmission from online booking of gadgets and ifs accessories under marketplace madel

Revenue is recognised upon transfer ol control of promised services to customers in an amount that reflects the consideration which the Company expects te 1eceive in exchange for
those services.

- Advertisement revenue is recognized as “click threugh™ occur, A “click-through” oceurs when a user clicks on an advertiser’s listing.
- Technical support revenue is recognised once the services are rendered as per the terms of the contract with customers.

- Cornmission frem online booking of gadgets and its accessories under marketplace model is recognized when the product is delivered to the buyer.

Revenue is measured based on the transaction price, which is the consideration and excludes taxes collected from customers.

Revenue from related party is recognised based on transaction price which is at arm's length.

Contract assets are recognised when there is excess of revenue eamned over billings on coniracts. Contract assets are classified as unbilled receivables (only act of invoicing is pending)
when there is onconditional right to receive cash, and only passage of time {5 required, as per contractual terms.

Contract liabilities primarily relate to the consideration received from customers in advance for the Company's performance obligations which is classified as income received in advance
and deferred reveaue which is recognised when there is billings in excess of revenues.

Lease:

The Cempany evaluates if an arrangement qualifies to be a lease as per the requiremenis of Ind AS 116. An asrangement i3, or contains, 4 lease if the arrangement conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. To assess whether an arrangement conveys the right to control the use of an identified asset, the
Company assesses whether: (i) the amangement involves the ase of an identificd asset (ii) the Company has substantially all of the economic benefits from use of the asset through the
period of the [ease and (iii) the Company has the right to direct the nse of the asset.

The Company’s lease asset classes primarily consist of leases for office premises. The Company assesses whether a contract contaius a lease, at inception of a contract. A contract is, or
zontams, a Jease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Company assesses whether: (i} the contract involves the use of an identified asset (ii) the Company has substantially all of the economic
benefits from use of the asset through  the peried of the lease and {iii) the Company has the right to direct the use of the asset.

The Company determines the lgase term as the non-cancellable period of a lease, together with both periods covered by an option to extend the leass if the Company is reasonahiy
ceriain to exercise that option; and periods covered by an option to terminate the lease if the Company is reasonably certain not to exercise that option. In assessing whether the
Cotpany is reasonably certain to exercise an option to extend a lease, or not ke exarcise an option to terminate a lease, it considers alf relevant facts and circumnstances fhat create an
economic incentive for the Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Company revises the lease term if there is a
change in the non-cancellable period of a lease.

The disceunt rate is generally based on the incremental borrowing rate specific {o the lease being evaluated or for a portfolio of leases with similar characteristics.

Identification of a lease reguizes significant judgment. The Company uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount
rate,

Recopnition of interest income or expense
Interest income or expense s recognised using the effective interest method.
The *effective interest rate” is the rate that cxactly discounts estimated future cash payments or receipts throngh the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial lability.

In calculating interest income and expense, the effective interest rate is applied to the gross carmying amount of the asset (when the asset is not credit-impaired) or to the amortised cost
of the liability. However, for financial assets that have become credit-umpaired subsequert to inidal recognition, interest income is calculated by applying the effective interest rats o the
amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

Income tax

Incorne tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a busmess combination or to an item recognised directly in equity or
in other comprehensive income.
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it Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustenent 1o the tax payable or receivable in respect of previous years.
The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertamty, if any, related to income taxes. It is measured
using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assels and current tax liabifities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on & net basis or sirnultancously.

i) Deferred tax

Dreferred tax is recognised in respect of temporary differences berween the carrying amounts of assets and liabilities for financial reporting purposes and the corresponding amownts used
for taxation purposes. Deferred tax is also recognised in respect of cartied forward tax losses and tax credits. Defetred tax is not recognised for:

- temperary differences arising on the iritial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit or
loss at the tme of the transaction;

- temporary differences related to investments in subsidiarics, associates and joint arrangements to the extent that the Company is able to control the timing of the reversal of the
temporary differences and it is probable that they will not reverse in the foreseeable fubwe; and

- taxable temporary differences anising on the initial recognition of goodwill,

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used. The existence of umused tax losses is strong
evidence that fiiwe taxable profit may not be available. Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset enly to the extent that it has
sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset can be reafised.
Deferred tax assets — unrecognised o recognised, are roviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no lenger probable respectively that
the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have been ¢nacted or
subsiantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date, to recover or seitle the carrying
amount of its assets and liabiities.

Deferred tax assets and Liabilittes are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable eatity, or on different tax entities, but they intend to setile current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised
simultaneously

Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents mcludes cash on hand, deposiss held at call with financial nstitutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the Balance Sheet.

Earnings per share
Basic earnings / (Toss) per share

Basic eamings per share is calculated by dividing:
- the profit / (loss) attributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus ¢lements in equity shares issued during the year.

Diluted earnings / (loss) per share

Diluted earnings per share adjusts the figures used in the defenmination of basic eamnings per share to take inio account:
- the after income tax effect of interest and other financing costs associated with diletive potential equity shares, and
- the weighted average number of additional equity sharsg that would have been outsianding assuming the cenversion of al dilutive potential equity shares.

Contingent Habilities and contingent assets

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the cecurrence or non accurrence of one
or more uncertain future events not wholly within the control of the Company or a present obligation thai arises from past events where it 15 either not prohable that an otflow of
resources will be required to settle or a reliable estimate of the amount cannot be made.

Contingent agsets are not recognised however are disclosed in the finaucial statements where an inflow of economic benefit is probable, Contingent assets are assessed continually and if
it is virtually certain that an inflow of econemic benefits will arise, the asset and related income are recognised in the period in which the change ocours.
Recent Accounting Pronouncements:

Ministry of Corporate Affairs {“MCA”™) notifies new standards or amendments to existing standards. There is no such notification which would have been applicable to the company
effective 1 Apnl 2021,



Notes to the financial statements for the year ended 31 March 2021
(All amounts in INR millions, unless otherwise stated)

Note 3 : Property, plant and equipment

Office

Furniture and

Particulars Computers ST fixtures Total

Gross block as at T April 2019 291 0.46 0.03 340
Additions 0.12 - - 0.12
Disposals (0.12) - - 0.12)
Balaace as at 31 March 2020 2,91 0.46 0.03 3.40
Additions 0.67 - - 0.67
Disposals (0.04) - = (0.04)
Balance as at 31 March 2021 3.54 0.46 0.03 4.03
Accumulated depreciation

Asat1 April 2019 1.78 0.44 0.03 225
Depreciation for the year 0.61 0.02 = 0.63
Deletion / Adjustments (0.10} - E (0.10)
Balance as at 31 March 2020 2.29 0.46 0.03 2.78
Depreciation for the year 0.61 - - 0.61
Deletion (0.03) - = (0.03)
Balance as at 31 March 2021 2.87 0.46 0.03 3.36
Balance as at 31 March 2020 0.62 - - 0.62
Balance as at 31 March 2021 0.67 - - 0.67



Notes to the financial statements for the year ended 31 March 2021
(All amounts in INR millions, unless otherwise stated)

Note 4 (2). Intangible assets

Computer

Particulars Wehsite Total
software

Gross block as at 1 April 2019 1.90 21.24 23.14
Balance as at 31 March 2020 1.90 21.24 23.14
Balance as at 31 March 2021 1.90 21.24 23.14
Accumulated amortisation

As at 1 April 2019 .95 6.74 7.69
Amortisation for the year 0.32 3.58 3.90
Balance as at 31 March 2020 1.27 10.32 11.59
Amortisation for the year 0.33 3.58 391
Balance as at 31 March 2021 1.60 13.90 15.50
Balance as at 31 March 2020 0.63 10,92 11.55
Balance as at 31 March 2021 0,30 7.34 7.64
Note 4 (b} Intangible assets under development

Particulars Total

Balance as at 1 April 2019 3.6l
Additions 0.91
Balance as at 31 March 2020 4.52
Balance as at 1 April 2028 4.52
Additions 1.70
Balance as at 31 March 2021 6.22




Red Pixels Venlures Limited
MNates lo 3be financizl stotemnents for the year ended 31 March 2021
(Al amaunts in INR millions, unless otherwise stated)

Nate 5 {a): Income tax assels {oet)
Non current

Particulers

As at
31 March 2621

Asat
31 March 2020

Income tax assets {net of provision af income tax TNR. 18,63 millions (31 March 2020 INK Nad J}

Mute 5 (b); Encame tax assets (oet}

28y

S.07

2789

507

Curcent
As at Asal
Particular 31 March 2621 31 Murch 2020
Lncoree Lo assels . 2385
" 7585
Note G: Trade Teccivables
{Unsecured and considered pood. unless stated ntheraise)
Particulars As at Asut
31 March 2021 31 March 2020
Tenle Reasivables sonsidered good - Unsceured 12t 1829
Teade Reoeivables - oredit imprired s 045
iz a1
Less: Altowsoce for doublil debis - ©05)
3712 15.29
Df the shove, frae receivables from Telated partles ure 5 el
Farticalars [ Al
31 March 2021 31 March 2020
NDTV Convergercs Limted 3035 11.66
035 1156
Nete 7 Cash aud cwsh equivalents
L As at As )
Fartioulazs 31 March 2021 31 March 2020
Balnrees wilh banks
- Iheurrenil aocolins 28.63 124
Deposits with banks having maturity of Less han 3 months - 5040
Cast il cash squivelents in balance sheot XY 10501
Cush anc cash equivalents in the stateruent of cosli Nows T3 15101
Mate B: Hunk balunces ntber than cash and cash equivalents
} Al Asal
Eerticulurs 31 March 2021 31 March 2020
Drposits with banks duc to mature within 12 months of the reporting dal 7283 -
7283 ]
MNate 9: Current - afher financial ssscts
(Unsecureit, consldered pood wnless otherwis: d|
3 As at As at
uticutars 31 March 2021 31 March 2020
Contract asset 322 359
Inlerest nesrucd on fixed doposite 005 0.0
537 5.85
Mate 10{u); Otber current assets
(Linstcured, cunsblered ppod unless otherwise stated)
Asat Asat

Particulars

31 March 2021

31 Masch 2030

Advances recoverable

Advance to supplier - considered good® 2677 o
Adsance to logistics pariners - considered doubiful X 260
Advance to paynrent gateway - considered good - 025
Advance to sellers - considercd doubtful 0.03 127
Other receivebles - 0.08
Less: Lass allonance (©.03) el
26.97 0.33
Emplayea advances X 0,03
Prepaid expenses 024 045
27.01 aBl
* This amounk is peid to bew Dcthi Television Limited {refier roto 27 -
Note 10(k): Other non-turrent assets
(Unsecared, considered guod untess otherwise stated)
- As o As ¢
P 31 March 2021 31 March 2020
Advance to supplier - considared goad* 53.55 =
5355 =

* This amount is paid to Mew Delhi Televisior Limited {refer note 27).




Reil Pixels Ventures Limited
Notes te the nancis] statements for the year ended 31 March 2021
{All amounts in INR millions, unless otherwise stated)

Nate 11: Equity share capital

o Asat As at
Partitulars 31 March 2021 31 March 2020
Authorised
100,000 (31 March 2020; 100,000} equity shares of INR 10 each Lag 1.00
100 1.00
[ssued
68,000 (31 March 2020: 63,000) equity shares of INR 10 each fully pad 0.68 0.68
0.68 D.i
Subscribed and fully paid up
53,992 (31 Marsh 2020: 53,992) equity shares of TNR [0 aach fitly paid 0.54 0.54
0.54 .54
A, Reconciliation of shares outstanding at the beginning and at the end of the year
Parficulars No. of shares Amount
Balance at 31 March 2020 53,992 154
Balance at 31 March 2021 53,992 .54

B, Rights, preferences ant restrictions altached to equity shares

The Company has a single class of equity shares. Accordingly, all eguity shares rank equally with regard to dividends and share in the Company's residual assets, The equity shares are entitled to receive
dividend as declared from time to time. The voting rights of an equity sharcholder on a poll (not on show of hands) are in proportion to its share of the paid-up equity capitat of the Company. Voting rights
cannot be exercised in respect of shares on which any call or other sums presently payable have not been paid, Faitare to pay any amount called up an shares may lead to forfeiture of the shares. On winding up
of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company in proportion of the number of equity shares held.

. Datails of shareholders holding mere than §% shares in the Company

Asat Asat
31 March 2021 31 March 2020
MName of sharehalder No. of shares Y holding No. of shares % holding
New Deltn Televiston Limited* - - 20,000 37.04%
NDTV Convergence Limited** 23,850 44 17% 30,000 55.56%
A R Chadha And Co India Pvt Led* 26,150 4B.44% = =

*The Compunty coased o be a subsidiary of the New Delhi Television Limited w.e f 26 March 2021, pursuant lo change in owsnership front New Delli Television Limitzd to A R Chadhe And Co India Pve
Lid.

** The Compeany ceased to be a subsidiary mid hos become an associate of NDI'V Convergence Limited w.e.f 26 March 2021, pursuavii 1o transfer of 6,150 shares to A R Chadba And Co India Pvt Lid



Red Pixels Ventures Limited
Noftes to the financial statements for the year ended 31 March 2021
(ANl amounts in INR millions, unless otherwise stated)

Note 12: Qther equity

Particulars aat ASi
31 March 2021 31 March 2020
General reserve” 413.15 =
Retained earnings” (417.41) (481.23)
Securities premium® 237.08 237.08
Share based payment reserve!” - 413.15
232.82 169.00
a) General reserve
Particulars Asiat Asiat
31 March 2021 31 March 2020
Additions duriag the year 413.15 -
Closing balance 413.15 -

General reserve is created on account of share based option rights surrendered by ESOP holders of the Company during the period, and the entire amount

outstanding in share based payment reserve has been transferred to general reserve (refer note no. 23).

b) Retained earnings

Particulars el Asijap
31 March 2021 31 March 2020
Opening balance (481.23) (476.09)
Net profit / (loss) for the year 63.82 (5.14)
Closiog balance (417.41) (481.23)
Retained earnings are the profits / (loss) that the Company till date and it includes remeasuremests of defined benefit obligations.
¢) Securities premium
Particulars g pRles
31 Mairch 2021 31 March 2020
Opening balance 237.08 237.08
Closing balance 237.08 237.08

Securities premium 1s used to record the premium received on issue of shares. It can be utilised in accordance with the provisions of the Companies Act,

2013,

d) Share hased payment reserve

Particulars gt cxat
31 March 2021 31 March 2020
Opening balance 413,15 413.15
Adjustment on account of surrender of share based options (Refer note 23) (413.15) -
{losing balance - 413.15

Share based payment reserve comprises the value of equity-settled share based options provided to employees including key management personael, as part

of their remuneration.



Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2021
(All amounts in INR millions, unless otherwise stated)

Note 13 : Current- other financial liabilities

Particulars Azt sl
31 March 2021 31 March 2020
Payable to employees 101 3.58
Payable to sellers 0.14 1.01
Payable to payment gateway - 0.24
3.15 4.83
Note 14; Trade payables
Particulars s s
31 March 2021 31 March 2020
Trade payables
- total outstanding dues of micro enterprises and small enterprises (see note below) 0.01 0.04
- tota] outstanding dues of creditors other than micro enterprises and small enterprises 20.40 4.71
20.41 4.75

Note:

Disclosures in relation to Micro and Small enterprises "Suppliers” as defined in Micro, Small and Medium Enterprises Development

Act, 2006

The Ministry of Miero, Smail and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the
Micro and Small Enterprises should mention in their correspondence with their customers the Entrepreneurs Memorandum Number as allocated
after filing of the said Memorandum. Accordingly, the disclosures in below respect of the amounts payable to such enterprises as at the year end
has been made based on information received and available with the Company.

As at Asat

hREitnIA 31 March 2021 31 March 2020

{1) the prin¢ipal amount remaining unpaid to any supplier as at the end of the year 0.01 0.04
{ii} the interest due on the principal remaining outstanding as at the end of the year - -
(iit}-the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium

Enterprises Development Act, 2006, along with the amount of the payment made to the supplier - =

bevond the apnointed dav during each accounting vear
{iv) the amount of the payment made to micro and small suppliers beyond the appointed day during

each accounting year.

(v) the amount of interest due and payable for the period of delay in making payment (which have

been paid but beyond the appointed day during the year) but without adding the interest specified - -
under the Micro, Small and Medium Enterprises Development Act, 2006,

{vi) the amount of interest accrued and remaining unpaid at the end of the year = =
{vii} the amount of further interest remaining due and payable even in the succeeding vears, until

such date when the interest dues above are actually paid to the small enterprise, for the purpose of

disallowance of a deductible cxpenditure under section 23 of the Micro, Small and Medium

Enterprises Development Act, 2006.

Of the above, trade payable to related parties are as below:

As at
31 March 2021

As at

Particulars 31 March 2020

New Delhi Television Limited 1.87
NDTV Convergence Limited 16.82

0.22
2.55

18.6% 2,77




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2021
(All amounts in INR millions, unless otherwise stated}

Note 15 : Other current liabilities

Particulars At s
31 March 2021 31 March 2020
Statutory dues payable 3.38 1.83
Advances from customers 0.01 0.0
3.39 1.84
Note 16 (a): Provisions- non current
Particulars Gt St
" 31 March 2021 31 March 2020
Gratuity (refer note no, 28) 1.82 1.55
1.82 1.55
Note 16 (b): Provisions- current
Particulars gt st
31 March 2021 31 March 2020
Gratuity (refer note no. 28) 0.10 0.09
0.10 0.09




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2021
(Al amounts in INR millions, unless otherwise stated)

Note 17: Revenue from operations

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Revenue from operations

Advertisement 187.32 41.52
Technical support services 4.02 19.97
Commission - 2.11
Total revenue from operations 191.34 63.60

Revenue disaggregation by geography is as follow:

For the year ended

For the year ended

Farticulars 31 March 2021 31 March 2020
India 18932 62,77
United States of America 1.90 0.83
United Arab Emirates 0.12 -
191.34 63,60

Information about major customers:

Following is the list of customers representing 18% or more of the Company's total revenue during the year ended 31 March 2021 and 31 March 2020

For the year ended

For the year ended

Particulars 31 March 2021 31 March 2020

Amazon Seller Services Private Limited 67.75 35% 35.17 55%
NDTV Convergence Limited 119,99 63% 19.18 30%

187.74 98% 54.35 B5%
Change in contract assets are as follow: As at As at

31 March 2021 31 March 2020

Balance at the beginning of the year 579 5.18
Revenue recognised during the year (6.36) 4.57
Invoices raised during the year 579 5.1%8
Balance at the end of the year 5.22 579

Impact of COVID-19

The Company has evaluated the impact of COVID — 19 resulting from (i) the possibility of constraints to render services which may require revision of estimations
of costs to complete the contract becanse of additional efforis;(ii) enercus obligations,(iii} penalties relating to breaches of service level agreements, and {iv)
termination or deferment of contracts by customers. The Company has concluded that the impact of COVID — 19 is not material based on these estimates. The to the
nature of the pandemiz, the Company will continue to monitor developments to identify significant uncertainties relating te revenue in future periods.

Note 18: Other income

Particulars Faor the year ended For the year ended
31 March 2021 31 March 2020
[nterest income on fixed deposits 307 895
Liabilities no longer required written back 0.83 029
Miscellangous income 0.15 0.01
6.05 9.25
Note 19: Cost of services
Particulars For the year ended For the year ended
31 March 2021 31 Mareh 2020
Consultancy and professional fees 36.30 0.61
Subscription, footage and news service 0.8 R
Website hosting and streaming 12.57 7381
Other production expenses 1.75 -
Trade mark/license fee 3.81 -
Shipping charges - 0.97
Collection charges - 0.24
Packing charges - 0.05
Payment gateway charges - 0.11
55,29 9.79




Red Pixels Ventures Limited

Naotes to the financial statements for the year ended 31 March 2021

(All amounts in INR millions, unless otherwise stated)

Note 20: Employee benefits expense

For the year ended

For the year ended

Particulars 31 March 2021 31 March 2020
Salaries, wages and bonus 39.12 42.71
Expense related to post employment defined benefit plan {refer note no. 28) 0.68 0.53
Contribution to provident fund 2.12 2.16
Staff welfare expenses - 0.03
41.92 45,43
Note 21: Depreciation and amortisation expense
Particulars For the year ended For the year ended
31 March 2021 31 March 2020
Drepreciation on property, plant and equipment 0.61 0.63
Armortisation on intangible assets 3.91 3.90
4.52 4,53
Note 22: Operations and administration expenses
Particalars For the vear ended For the year ended
31 March 2021 31 March 2020
Reni 241 267
Rates and taxes 0.17 0.01
Electricity and water 0.36 0.91
Printing and stationery = 0.02
Local conveyance, travelling and taxi hire 1.01 1.79
Repairs and maintenance
Plant and machinery 0.10 0.05
Auditors’ remuneration (excluding taxes) * 0.15 0.08
Insurance 0,57 0.91]
Communication 017 0.16
Vehicle running and maintenance 1.14 1.65
Other assets/recoverable written off 3.78 Q.39
Less: Adjusted against loss allowance on deubtful advances 3.72) 0,06 - 0.39
Trade receivable written off 0.05 0.02
Less: Adjusted against loss allowance on trade receivable (0.05) - - 0.02
Legal, professional and consultancy 7.14 6.06
Bank charges 0.07 003
Software expenses 0.24 0.26
Goods lost in transit - 0.04
Customer care charges - 093
Miscellaneous expenses 0.16 0.04
13.75 16.02
a. Auditors’ remuneration
; For the year ended For the year ended
Bactitlars 31 March 2021 31 Mareh 2020
As Auditors;
Audit fee 0.15 0.07
Reimbursement of expenses (paid to previous auditors) - 0.01
0.15 0.08
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Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2021
(All amounts in INR millions, unless otherwise stated)

Note 26: Earnings per equity share ( "EPS")

The calculations of profit / (loss) attributable to equity shareholders and weighted average number of equity shares outstanding for purposes of

eamings per share calculations are as follows:

For the year ended For the year ended

. Eartienlgns 31 March2021 31 March 2020

Profit / (loss) for the year - (A) 63,09 (5.70)
Calcunlation of weighted average number of equity shares

Number of equity shares at the beginning of the year 53,992 53,992
Number of equity shares outstanding at the end of the year 53,992 53,992
Weighted average number of shares outstanding during the vear - (B) 53.992 53,992
Face value of each equity share (INR) 10 10
Basic and diluted earnings per equity share ( in absolute terms ) (INR) - (AY(B) 1,168.58 (105.635)



Red Pixels Ventures Limited

Notes ta the financial statemenis for the year ended 31 March 2021

(Al amounis in INR millions, unless otherwise siated)

Note 27: Related party disclosures

{a} List of related parties and natare of relationship where control exists

Related parties where control exiats
New Delhr Television Limited*
NDTYV Convergence Limited**

A R Chadha And Co India Pvi Lid*

Ultirmate Holding Company (1ill 25 March 2021)
Assaciate (w.e.f 26 March 2021}
Associate (w.e.f 26 March 2021}

*The Company ceased to be a subsidiary of the New Deihi Television Limited w.e.f 26 Marck 2021
** The Company ceased 10 be a subsidiary and has become an asseciate of NDTV Canvergence Limited w.e.f. 26 March 2021

Joinl Venture of Ultimate holding company

Fifth Gear Ventures Limited

Key management personnel

Kawaliit Singh Bedi
Rajneesh Gupta

Indram Roy

Dipanshu Dave

Ashvin Chadha

Chander Mohan Chadha
Sachana Chadha

{b) Transactions with related pariies

Jent venture of Ulimate holdmg company (till 27 January 2020)

Director

Director

Independent Directar (resigned w.e.f. 25 March 2021)
CEQ (resigned w.e.f. 16 June 2020}

Additional Directer (w.e.f 25 March 2021)
Additional Directer {w.c.f. 23 March 2021)
Additional Directer (w.e.f 25 March 2021)

Ultimnate Holding Company Holding Company Key management personnel
Particulars
For the year ended | For the year ended | For the year ended | For the year ended | For the year ended | For the year ended
31 March 2021 31 March 20620 3 March 2021 31 March 2028 31 March 20621 31 March 2020
i} Renilering of sprvices B N 119.99 20,83 = =
MNDTV Convergence Limited - - 119.99 20.83 - -
i) Trade Mark / Royalty Paid 166 - 215 = - -
NDTV Convergence Liruled - - 2.15 - - E
New Dethi Television Limited 1.66 - - - - -
iii} Services availed of - - 6,50 5.03 - -
NDTV Convergence Limited - - 6.90 5.03 - =
iv) Reimbursement of expenses {(incarved by related parties on
Comgany's belralf) 0.38 0,93 41,23 1.96 - -
New Delhi Television Limited 0.38 0.98 = - - -
NDTV Convergence Limited - - 41.23 1.96 - -
v) Purchase of preperty, plant and equipment - - 057 0.12 - =
NDTV Coenvesprence Limited - - 0.57 0.12 - -
vi) Reimbursement of expenses {incurred by Company on
Dbehall of related parties) : " 118 e i "
NDTV Convergence Limited - - 118 3.95 = -
vii) Shared service cost - - 0.93 173 - S
WDV Convergence Limited - - 093 1.73 - -
viii) Rent expense 156 = o = E =
New Delin Television Limited 1.56 - - - - -
ix) Director sitling fees - - - - 0.06 0.05
Indrani Roy = 2 . = 0.06 0.05
x} Gratuity cost transfer - - .86 - - -
NDTV Convergence Limited - - 0.86 - - -
i) Advance paid against services 68.07 - - - 68,07 68.07
New Delhi Television Limited* 68.07 - - - 68.07 68.07
*Net of GST.
(<) Key |
. For ihe year ended | For the year ended
Pazticulis 31 March 2021 31 March 2020
Post employment benefits 0.07 o
Secondment charges - 145
Short term employea benefits 0.92 9.86
(d) Quistanding balances
Ultimate Holding Company Holding Company Associate
Particulars Ag ag Asat Asat Asat As at Asal
31 March 2021 31 March 2020 31 Mareh 2021 31 March 2020 31 March 2021 31 March 2020
Trade payable - 0.22 - 2.55 13.69 -
Trade receivables - - - 11.66 3035 -
Loans and advances™® - - - - 68.07 -

*Net of GST.




Red Pixels Ventures Limited

Motes to the financial statemenis for the year ended 31 March 2021

(Al amounts in INR millions, unless otherwise stated)

Noie 28: Employee Benefits

Gratuity

Gratuily is payable to all elizible employees of the Company en retirement or separation from the Company. The following table sets out the status of the defined benefit plan as required under Ind AS 19 -

Employee Benefits:
(a) Movement in net defined Benefit liahilicy:

Present value of

Particulars -
obligation
Balance as at 1 Aprif 2019 1.67
Current service cost 040
Interest expense 0.13
Total amount recognised in profit or loss 0.53

Remcasuremenis
Gain from change in financial assumptions
Gain from change in experience variance
Total amount recognised in other comprehensive income

Balance at 31 March 2020

Balance as at 1 April 2020

Current service cost

Interest expense

Total amount recognised in profit or loss

Remeaswrements
Gain from change in financial assumptions
Loss from change in experience variance
Total amount recognised in other comprehensive income

Transfer to subsidiary
Benefit payments
Balance at 31 March 2021

018
(0 74}
(0.56)

1.04
0.57
0.1l
.68

(0.01)
(0.72)
(0,73}

0.86
(0.52)
193

The net liability disclosed above relates to unfunded plans are as fellows

Particulars Aslat Asat
31 March 29021 31 March 2020
Present value of unfunded obligations 193 1.6
Defteit of gratwity plan 193 1.64

The Company has a defined benefit gratuity plan in India. governed by the Payment of Gratuiiy Act, 1972. Plan entitles an employee, who has rendered at Jeast five years of continuous service, to gratuity at the
rate of fifteen days wages for every completed year of service or part thereof in excess of six months, based on the rate of wages last drawn by the employze concerned.



Red Pixels Yentures Limited
Motes ta the linancial statemenis for the year ended 31 March 2021

(All amounts in INR millions, unless otherwise stated)

(B} Assnmptions:
1, Economic assumptisns
= As at Asat
Particulars 31 March 2021 | 31 March 2020
Discount rate 6.75% 7.70%
Salary growth rate 5.00% 5.00%

The discount rate is based on the prevailing market yields of government bonds as at the balance sheet date for the estimated term of the obligations.
The salary escalation rate is based on estimates of salary increases, which takes mto account inflation, promotion and other relevant factors.

2' D B i3 hi ¢ 3
. As at As at
ESYtElaTS 31 March 2021 31 March 2020
Withdrawal rate 3.00% 5.00%
Mostality rate (% of IALM 06-08) 100% 160%
Rehrement age (years} 58 58

() Sensitivity analysis
Reasonably possible changes at the reperting date to one of the relevant actuarial assumptions, holding other zssumptions constant, would have affected the defined benefit obligation by the amounts shown
below.

Impact on defined benefit obligation

Particulars Change in assumption Increase in_assumption Deerease n assumpiion
Asat As at Asat Asat As at Asat
31 March 2021 31 Maveh 2020 31 Mareh 2021 31 March 2020 | 31 March 2021 | 31 March 2020
Discount rate 1.00% L.00% {0.21) (0.18) 0.25 0.2t
Salary growth rate 1.00% 1.00% 0.21 0.22 (0.21) (0.18)
Attrition rate 50.00% 50,00% 0.05 0.04 (0.09) (0.08}
Mortality rate 10.00% 10.00% - 0.00 - (0.00}

Althouph the analysis does not take account of the full disteibution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the assumptions shawn.
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Red Pixels Venturcs Limited
Notes to the financial statements for the year ended 31 March 2021
{All amounts in INR miltions, nnlfess otherwise stated)

Note 30: Contingent liabifittes

During financial year 2015-20 the Company has received 2 demand for income tax, amounting to INR 120.9 millions based on assessment order for Assessment Year 2016-17 1ssued by the Income
Tax Department. In response to the assessment order the Company has filed a stay applicaticn before the Assessing Officer. Following the stay application filed by the Company, the stay has been
granted upen payment of 20% of the demand as prescrived by CBDT. The Company las fled an appeal against the said crder before CIT(Appeals). The Company has engaged reputed prefessional
advisors to protect its interest and has been advised that it has sirong legal positions in relation to the tax disputes,

Note 31: Segment fnformation

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (“CODM™) as required under Ind AS 108. The CODM s
considered to be Board ef directors whe makes strategic decisions and is respensible for allocating resources and assessing performance of the operating segments. The principal activities of the
Company comprises of onling advertisement Ascordingly, the Company has one reportable segments consisting of online advertisement.

Note 32: Impact of COVID-19

In view of the pandemic relating to COVID-19, the Campany has considered internal and external information and has performed an analysis based on current esbimates while assessing the
provision towards employee benefits, trade receivables, and other current and financial asseis, for any possible impact on the financial statements. The Company has also assessed the impact of this
whale situaticn on its eapital and financial resources, profitability, liquidity position and internal financial reporting controls and is of the view that based on its present assessiment this situation
does not materially impact these financial statements. Hawever, the actual impact of COVID-19 on these financial results may differ from that estimated due to unforeseen circumstances and the
Company will continue 1o ¢losely monitor any materzal changes te fiture economic conditions.

As per our report of even date attached

For 8.N. Dhawan & CO LLP For and on behalf of the Board of Directors of
Chartered Accountants Red Pixels Ventures Limited
Firm Registration No.: 000050N/N500045

BHASKAR SEN Ditalysigned by srasiarsc BT RAJNEES
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Bhaskar Sen Ashvin Chadha Rajneesh Gupta
Partner Director Director
Membership Ne.: 096985 DIN: 01962798 DMIN: 08557954
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