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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF NDTV CONVERGENCE LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of NDTV Convergence
Limited (“the Holding Company™), its subsidiaries and associates (collectively referred to as “the
Group™), comprising of the Consolidated Balance Sheet as at 31 March 2016, the Consolidated
Statement of Profit and Loss, the consolidated Cash flow statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information (hereinafter referred
to as “the consolidated financial statements”).

Management's Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of the consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (“the Act”) that give a true
and fair view of the consolidated financial position, consolidated financial performance and consolidated
cash flows of the Group in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. The respective Board of Directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Group and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated financial statements by the Directors of the
Holding Company, as aforesaid.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
While conducting the audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Holding Company’s preparation of the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion on the consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at 31 March 2016, their consolidated loss and their consolidated
cash flows for the year ended on that date.

Other Matters

The consolidated financial statements of the Group for the year ended 31 March 2015 were audited by Price
Waterhouse, Chartered Accountants who expressed an unmodified opinion on those statements on 2 May
2015.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements;

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books;

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash flow statement dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated fi nancial statements;

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

(e) On the basis of the written representations received from the directors of the Holding Company as

on 31 March 2016 taken on record by the Board of Directors of the Holding Company and the
report of the statutory auditors of its subsidiary companies incorporated in India, none of the
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Directors of the Group companies incorporated in India is disqualified as on 31 March 2016 from
being appointed as a Director of that company in terms of sub-section 2 of Section 164 of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Group
and the operating effectiveness of such controls, refer to our separate Report in ‘Annexure A’; and

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Group does not have any pending litigations as at 31 March 201 6 which would impact
its financial position.

ii.  The Group has long-term contracts as at 31 March 2016 for which there were no material
foreseeable losses. The Company has no outstanding derivative contracts as at 31 March
2016;

iii.  The Group does not have any dues on account of Investor Education and Protection Fund.

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

N\t

Rakesh Dewan
Place: Gurgaon Partner
Date: 5 May 2016 Membership number: 092212
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Annexure A to the Independent Auditor’s Report of even date on the consolidated financial
statements of NDTV Convergence Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year
ended March 31, 2016, we have audited the internal financial controls over financial reporting of NDTV
Convergence Limited (“the Holding Company”) and its subsidiary companies, which are companies
incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary companies, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal contro} stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the respective company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both issued by the ICAL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
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external purposes in accordance with penerally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary companies, which are companies incorporated in
India, have, in all material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at 31 March 2016,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the ICAL

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

N

Rakesh Dewan
Place: Gurgaon Partner
Date: 5 May 2016 Membership number: 092212



NDTYV Convergence Limited

(in Rs Million)

. As at
Consolidated Bal Sheet Nott
nsolidated Balance Shee otes March 31, 2016
Equity and liabilities
Sharcholders' funds
Share capital 3 0.67
Reserves and surplus 4 526.29
526,96
Minority Interest 82.76
Non-current liabilities
Long-term borrowings 5 150.00
Other long-term liabilities [3 50.00
Long-tcrm provisions 7 12.39
212,39
Current liabilities
Tiade payables 8
- total outstanding dues of micro enterprises and smal)
enterprises ;
- total outstanding dues of creditors other than micro enterprises
and small enterprises 280.53
Other current liabilities 9 247.04
Short-term provisions 7 0.48
528.05
TOTAL 1,350.16
—_—
Assets
Non-current assets
Fixed assets
Tangible assets 10 16.40
Intangible assets 1 34.47
Capital work-in-progress 2.1
Non-current investments 12 55.33
Deferred tax assets (net) 13 6.07
Long-term loans and advances 14 386.53
Other non-current assets 15.2 14,26
515.17
Current assets
Current investments 16 -
Trade receivables 15.) 453.45
Cash and bank balances 17 320.10
Short-tenm loans and advances 14 50.27
Other current assets 152 1117
834.99
TOTAL 1,350.16
—_—
Significant accotiiling policies 2
The accompanying notes are an integral part of the financial statements.
As per our report of even date attached.
For BS R & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants NDTY Convfrgence Limited

ICAI Firm Registration Number: 116231W /W-100024

.~ ;,_l/'/"' -V U&M\A

Rakesh Dewan
Pariner
Membership No. : 092212

Rudhila Roy
Director

VikramMiitys Chandra

Group CEO & Director Director, Finance & Group CFO

Place : Gurgaon Place: New Delhi
Date : May 5, 2016 Date: May 4, 2016
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(in Rs million except per share data)

Consolidated Statement of Profit and Loss

Yenar ended
March 31, 2016

Income

Revenue from operations
Other income

Total revenue

Expenses
Cost of Services
Employee benefit expense
Operations and administration expenses
Marketing, distribution and promotion expenses
Depreciation and amortisation expense
Finance costs
Total
Loss before tax
Tax expenses
Current tax
Deferred tax
Total tax expense
Lass for the year before minority

Share in loss of minority

Share in loss of associates
Loss for the year

Earnings per equity share [nominal value of share Rs 10 per share}
Basic and Diluted

Summary of significant accounting policies

18
19

20
21
22
23
24
25

1,155.16
19.45
1,174.61

283,07
365.45
190.07
304.29

1247
36.19

"1,191.54

(16.93)

29,07
(4.78)
24.29

!41.22!

28

36.54
(76.03)
(80.71)

(1,210.64)

The accompanying notes are an integral part of the financial statements.
As per our report of even date attached.

For B SR & Associates LLP
Chartered Accountanis
ICAI Firm Registration Number: 116231W /W-100024

Rakesh Dewan
Partner
Membership No. : 092212

Place : Gurgaon
Date : May 5, 2016

For and on behalf of the Board of Directors of
NDTV Convergence Limited

i M LI

Dr. Prannoy Roy Radhika Roy £
Director Director

Saurdy Banerjee
Director, Finance & Group CFO

adityn Chandra
T & Director

Place: New Delhi
Date: May 4, 2016
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Consolidated Cash Flow Statements for the year ended March 31, 2016

(in Rs million)

Year entdil

March 3, 2016

Cush Now from operating netivities

Profit before tiy from comtinuing operitiont (16.91)
Adjustmenty for ¢
Deprecialion/ amortisalion 1247
Tangible assels wrilten off 04]
Profit on sale of fixed assels (0.03)
Linbilities no longer required writien back {1.50}
Write O of the value of investments in associates 043
Employee slock compensation expense 1541
Provision for gratuity 428
Unrealised foreign exch loss/profi 0.18
Bad debis written ofT 376
Provision for doubtful debts 11.28
Provision for doubtful Advances 019
Interest expenses 3619
Interes! income (12 03)
Operating profit before working capital changes .1
Movenients in working capital :
Incrense/ (decrcasc) in trade payables 1315
Increase / (decrease) in long-term provisions (0.63)
Increase / (decrease) in short-term provisions on
Increase/ (decrease) in other current linbilities 86,00
Increase/ (decrease) in other long-lerm liabilities (112.35)
Decrease / (increase) in (rade receivables (5.33)
Decrease / (increase) in long-icrm loans end advances (99.33)
Decrease / (increasc) in shori-lerm loans and edvances (10.59)
Decrease / (increase) in olher current asscls (4.96)
Cash generated from /(used in) operalions 20.20
Income taxes (paid)/refunded (64.99)
Net cash Now from/ (used in) operating activities (A) (44.79)
Cnsh flows frum investing netivities
Purchase of tangible nsscts (27
Purchase of intangible assets (including capital work in process) (220
Procecds from sale of fixed assels 302
Purchase of non-currenl investments (043)
Purchase of currenl invesiments (137
Tnvestments/rencwal of bank deposits (27104)
Redemption/ maturity of bank deposits 3381
Inicresi received (KT
Net cash flow fromy (used in) investing aetivitics (B) . [252.35)
Cash fMlows from financlng uctivities
Procoeds from long-lerm borrowings 66 67
Repayment of current maturities of long lerm borrowings (50,00)
Procceds from short-term borrowings 7333
Procecds from issue of shared lo Minority Share Holders 27356
Tnterest paid 32.87
Nel cash Now from/ (used in) in financing netivities (C) 330,69
Net increuse/(deerense) in cash and cash equivalents (A + B+ C) 3355
Cash and cash cquivalents at the beginning of the year 2588
Cash and cash equivalents at the end of the year 59.43
Asat

Components of cash and cnsh equivalents
Cash on hand
Cheques/ drafls on hand
With banks
in current sccount
in deposil account
“Total cush and cash equivulents (Refer pote 17)

Mareh 31,2016

il secounting policies

Nofes
1. The above cash flow statement has been prepared under the indirect method sct out in Accounting Standard-3 as notificd under section 211(3C) [Companics (Accounting
Standards) Rules, 2006, as amended]

As per our report of even date allached

For BS R & Associntes LLP
Chartered Accountanis
ICAI Firm Registration Number: 116231W /W-100024

>

Rakesh Dewan
Pariner
Membership No_ : 092212

Place : Gurgaon
Dale May §,2016

For and on behalf of the Board of Direciors of

NDTV Converpedee Limited

=

Dr. Prannoy Roy
Director

Agrlydityn Chandrn
o3 dhrecrir

Place: New Delhi
Date: May 4, 2016

Pt

Radhika Roy
Direcior

Sarray BiffEr jee
Director, Finance & Group CFO



NDTY Convergence Limited
Notes to the consolidated financial statements for the year ended March 31,2016

1. Corporate information

NDTYV Convergence Limited (the Company/holding Company) was incorporated on December 13, 2006 under the provisions of the Companies Act, 1956 and it commenced
operations on January 1, 2007 with the purchase of existing website from New Delhi Television Limited, its ultimate parent company. The Company maintains and operates
ndtv.com and other web sites. The Company is also a content provider to Mobile VAS operators. The Company has subsidiaries engaged into different E-commerce
businesses on various platforms such as www.Gadgets360.com, www.carandbike.comn and www.smartcooky.com.

2. Summary of significant accounting policies
2.1 Basis of preparation and principles of consolidation

(1) The consolidated financial statements ("CFS") of the Company comprise the Company, its subsidinrics and nssocintes (collectively referred to as “the Group™). The CFS
have been prepared to comply in all material aspects with applicable accounting principles in India, the applicable Accounting Standards prescribed under Section 133 of the
Companies Act, 2013 (*Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014, the provisions of the Act (1o the extent notified) and other accounting principles
generally nceepted in India, to the extent applicable and in particular Agcounting Standard 21 (AS 21) - *Consolidated Financial Statements” and Accounting Standard 23 (AS
1) - *Accounting Tor lnvestments in Associates in Consolidated Financial Statements’. The Group follows the mercantile system of accounting and recognises income and
expenditare on aceral basis and prepires its accounts on 4 poing concem basis,

(b) The financial statements of the Company and its subsidiaries have been combined on a line-by-line basis by adding together the book values of like items of assets,
liabilities, income and expenses. Intra group balances and intra group transactions and resulting unrealised profits are eliminated in full. Unrealised losses resulting from intra
group transactions are also eliminated unless cost cannot be recovered. The consolidated financial statements have been prepared using uniform accounting policies for like
{ransactions and other events in similar circumstances

(c) The CFS include the share of profit/loss of the associate companies which has been accounted as per the ‘Equity method’, and accordingly, the share of profit / loss of
each of the associate companies from the date of acquisition has been added to / deducted from the cost of investments. An associate is an enterprise in which the investor has
significant influence and which is neither a subsidiary nor a joint venture of the investor.

(d) The notes and significant policies to the CFS are intended to serve as a guide for better understanding of the Group's position. In this respect, the Group has disclosed such
notes and policies, which represent the required disclosure.

(e) Reserves and surplus shown in the Consolidated Balance Sheet includes the Group’s share in the respective reserves of subsidiaries. Reserve attributable to minority
stakeholders is reported as part of minority interest in the consolidated Balance Sheet.

(f) Minority interests in the net assets of the consolidated subsidiaries consists of the amount of equity attributable to the minority sharcholders at the dates on which the
investments are made by NDTV Convergence Limited in the subsidiary companies and further movements in their share in the equity, subsequent to the dates of investments
as stated above

All assets and liabilities have been classified as current or non-current in accordance with the individual entities under the Group's operating cycle and other relevant criteria.
Based on the nature of the product or services and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Group has
ascertained its operating cycle as 12 months for the purpose of current - non current classification of assets and liabilities

2.2 Goodwill /Capital reserve

Subsidiaries

Goodwill represents the difforerice between the cost of acquisition and the Group's share in the net worth of a subsidiary at cach point of time of making the investment in the
subsidiary, For this purpase, the Group's share of net worth is determined on the basis of the latest financial statements prior to the acquisition after making necessary
adjustments for material events betwgen the date of such financial statements and the date of the respective acquisition. Negative goodwill is shown as capital reserve.

Associate
Goodwill / Capital reserve aising on the date of acquisition is included in the cost of investments.

2.3 Use of estimates

In the prepartion of the fnancidl stalements, the management of the Company makes apfiropriate estimates and assumptions in conformity with the applicable accounting
principhes i India that affect the reported balances of assets and liabilities and disclosures relating Lo contingent assets and liabilities as at the date of the financial statements
and reported amounts of ncome and expenses during the period. Exumples of such estimates include provisions for doubtful debts, future obligations under employee
retirement benefil plans, income taxes, and the useful lives of fixed assets and inangible assets

Provisions: Provisions are recognised where there is a present obligation as a result of a past event. It is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and where it is possible to make a reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the balance sheet date and are not discounted to their present value

Contingent Liability: Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or non occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where
it is either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made




NDTY Convergence Limited
Notes to the consolidated financial statements for the year ended March 31,2016

24 Tangible assets

Tangible assets except in the cases mentioned below are stated at the cost of acquisition, which includes taxes, duties, freight, insurance and other incidental expenses incurred
for bringing the assets to the working condition required for their intended use, less depreciation and impairment.

Subsequent expenditures related to an item of tangible fixed asset are added to its book value only if they increase the future benefits from the existing asset beyond its
previously assessed standard of performance

Depreciation on tangible assets is provided on a pro-rata basis on the straight line method over the estimated useful lives of the assets. The useful lives as estimated for
tangible assets are in accordance with the useful lives as indicated in Schedule Ti of the Companies Act, 2013 except for the following class of assets where different useful
lives have been used:

Asset head Useful life
(yenrs)
Computets 1.6

The estimates of useful lives of the assets are based on technical evaluntion.

Individual assets costing less than Rs. 5,000 are depreciated at the rate of 100% in the year of acquisition.

The useful lives are reviewed by the management at each financial year-end and revised, if appropriate. In case of a revision, the unamortised depreciable amount is charged
over the revised remaining useful life

Any loss arising from the retirement of and gains or losses arising from disposal of fixed assets which are carried at cost are recognised in the Statement of Profit and Loss.

2.5 Intangible assets

Intangible assets are recognised if they are separately identifiable and the Company controls the future economic benefits arising from them, All other expenses on intangible
items are charged to the Statement of Profit and Loss. Intangible assets are stated at cost less accumulated amortisation and impairment

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the difference between the net disposal proceeds and the carrying amount of the
asset and recognised as income or expense in the Statement of Profit and Loss .

Amortisation on intangible assets is provided using the Straight Line Method based on the useful lives as estimated by the management, Amortisation is charged on a pro-rata
basis for assets purchased/sold during the year. Individual assets costing less than Rs. 5,000 are amortised at the rate of 100% in the year of acquisition. The management’s
estimates of useful lives for intangible assets are given below:

Assct head Useful life

(vears)
Website 6
Computer Software 6

Amortisation method and useful lives are reviewed at each reporting date. 1f the useful life of an assel is estimated to be significantly different from previous estimates, the
amortisation petiod is changed accordingly. If there has been a significant change in the expected pattern of economic benefits from the asset, the amortisation method is
changed to reflect the changed pattermn

2.6 Leases

Assets taken on leases where significant risks and rewards of ownership are retained by the lessor are classified as operating leases. Lease rentals are charged to the Statement
of Profit and Loss on a straight line basis over the lease term

2.7 Impairment of tangible and intangible assets

[he currying values of nssets are reviewed at sach reporting date 1o determine if there is indication of any impairment, using external and intemal sources. If any indication
exists, the assel’s recoverable amount is estimated. For assets that are not yet available for use, the recoverable amount is estimated at each reporting date. Impairment occurs
whiere the carying vadue of the asset or its cash genernting unit exceeds the present value of future cash flows expected to arise from the continuing use of the asset or its cash
generating unit and its eventual disposal. The impairment loss 1o be expensed is determined as the excess of the carrying amount over the higher of the asset’s net sales price
of present value of future cash fows from use of the assets as determimed above. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. Tmpairment loss is reversed only to the extent tht the usse1’s carrying amount does not exceed the carrying amount that would have been determined
net of depreciation or amortisation, if no impairment loss had been recognised.




NDTYV Convergence Limited
Notes to the consolidated financial statements for the year ended March 31, 2016
2.8 Rcvenue recognition

Revenue from advertising is recognized in the period for which services have been provided.

The Company recognizes revenue from the display of graphical advertisements (“display advertising”) on the website as “impressions” are delivered. An “impression” is
delivered when an advertisement appears in pages viewed by users

Revenue from sale of licenses and services is recognized as per terms of contract when no significant uncertainty exists with respect to ultimate collection,
Revenue from content provided to Mobile VAS operators is recognized when services are rendered and no significant uncertainty exists with respect to ultimate collection

The Company recognizes revenue from the display of text based links to the websites of its advertisers (“search advertising”) which are placed on the website. Search
advertising revenue is recognized as “click through™ occur. A “click-through” occurs when a user clicks on an advertiser’s listing.

Revenues from production arrangements are recognized when the contract period begins and the programming is available for telecast pursuant to the terms of the agreement
Typically the milestone is reached when the finished product has been delivered or made available to and accepted by the customer,

Commission from online booking of gadgets and its accessories under marketplace model is recognized when the product is delivered to the buyer

2.9 Investment

Investments that are readily realisable and intended to be held for not mere than a year from the date of acquisition are classified as current investments. All other investments
are classified as long-term investments. However, that part of long term investments which is expected to be realised within 12 months after the reporting date is also
presented under ‘current assets’ as “current portion of lang ferm investments”

Long-tenn investments (including current portion thereof) are carried at cost less any other-than-temporary diminution in value, determined separately for each individual
investment

Curtent investments are carried at the lower of cost and faii value. The comparison of cost and fair value is done separately in respect of each category of investments.

Any reductions in the carrying amount and any reversals of such reductions are charged or credited to the Statement of Profit and Loss.
2,10 Foreign currency transaction

Transactions in foreign currency are recorded at the rates of exchange in force at the time of the transactions are affected. All monetary assets and liabilities denominated in
foreign curtency are restated at the year-end exchange rate. All non-monetary assets and liabilities are stated at the rates prevailing on the dates of the transactions

Gains/(losses) arising out of fluctuations in the exchange rates are recognized as income/expense in the period in which they arise,

2,11  Employec benefits

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term employee benefits. These benefits include salaries and
wages and bonus. The undiscounted amount of short-term employee benefits to be paid in exchange for employee services is recognised as an expense as the related service is
rendered by employees.

Defined contribution plans
The Company’s provident fund scheme is a defined contribution plan. The Company’s contribution paid/payable under the scheme is recognised as an expense in the
Statement of Profit and Loss during the period in which the employee renders the relatzd service.

Defined benefit plans

The Company’s gratuity benefit scheme is defined benefit plan, The Company’s net oblipation in respect of a defined benefit plan is calculated by estimating the amount of
future benefit that employees have earned in return for their service in the current-and prior periods; that benefit is discounted to determine its present value. Any
unrecognised past service costs and the fair value of any plan assets are deducted. The calculation ol the Company’s obligation under the plan is perforined annually by a
qualified actuary using the projected unit credit method

The Company recopmises all actuarial pains and losses arising from defined benefit plang immedintely in the Statement of Profit and Loss. All expenses related to defined

benefit plans are recagnised in employee benefits expense in the Statement of Profit and Loss. When the henefits of u plan are improved, the portion of the increased benefit
related to past service by employees is recognized in Statement of Profit and Loss on a straipht-line basis over the average period until the benefits became vested. The
Company recognizes pins und logses on the curtailment or settlement of # defined benefit plan when the curtailment ot seltlement occurs,

2.12  Employee stock based compensation

The Company calculates the employee stock compensation expense based on the intrinsic value method wherein the excess of market price of underlying equity shares as on
the date of the grant of options over the exercise price of the options given to employees under the Employee Stock Option Scheme of the Company is recognized as deferred
stock compensation expense and is amortized over the vesting period in accordance with the accounting treatment.




NDTYV Convergence Limited
Notes to the consolidated financial statements for the year ended March 31, 2016

2.13 Earnings per share (EPS)

Basic EPS

The earnings considered in ascertaining the Company’s basic EPS comprise the net profit/ (loss) after tax. The number of shares used in computing basic EPS is the weighted
average number of shares outstanding during the year.

Diluted EPS

The net profit/ (loss) afier tax and the weighted average number of shares outstanding during the year are adjusted for all the effects of dilutive potential equity shares for
calculating the diluted EPS, except when the results will be anti-dilutive,

2.14 Other income

Interest income : Interest income is recognised on a proportion of time basis taking into account the principal outstanding and the rate applicable.

2.15 Unamortised finance charges
Costs incurred in raising funds are amortized on straight line basis over the period for which the funds have been obtained, using time proportionate basis.

2.16 Taxes on income

Income-tax expense comprises current tax (1.e, amount of tax for the period determined in accordance with the income-tax law) and deferred tax charge or credit (reflecting
the tax effects of timing differences between accounting income and taxable income for the period). Income-tax expense is recognised in profit or loss except that tax expense
related to items recopnised directly in reserves is also recognised in those reserves,

Current tix is measured al the amount expected ta be paid ta (recovered from) he taxation authorities, using the applicable tax rates and tax laws. Deferred ax is recognised
in respeet of timing differcnces between twxable income and aceounting income i.e. differences that originate i one period and are capable of reversal in ong or more
subsequent periods, The deferred tax charge or credit and the corresponding deferred tnx liahilities or assets are recognised using the tax rates and tax laws that have beep
cnncted or substantively enacted by the balance sheet dite. Deferved tax nssets are recognised only 1o the extent there is rensonable certainty thal the assets can be renlised in
fituire: however, whiere there is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assers are recopnised only if there is a vittual certointy
supported by convinelng evidence that sulficient future taxable income will be available against which such deferred tax assets can be realised, Deferred tux assels are
reviewed as at eaeh balance sheet date and written down or writlen-up to reflect the amaunt that is reasonably/virtually certain (as the ease may be) 1o be realised.

2.17 Cash and cash equivalents

In the cash fow statement, cash and cash equivalents includes cash in hand, demand deposits with banks, and other short-term highly liquid investments with original
maturities of three months or less.




NDTYV Convergence Limited

Notes to the consolidated financial statements for the year ended March 31, 2016

3. Share capital
As nt March 31, 2016
Numbers in Rs million
Authorised
Equity shares of Rs.10 each fully paid up 3,000,000 30
Preference shares of Rs, 10 each fully paid up 23,000,000 230
Issued, subscribed and fully paid-up equity shares
Equity shares of Rs.10 each, fully paid up 66,671 0.67
66,671 0.67

(n) Reconciliation of the shares autstanding at the beginning and at the end of the reporting year

Equity share

As at March 31, 2016

Numbers in Rs million
At the beginning of the year 66,671 0.67
Outstanding at the end of the year 66,671 0.67
(b) Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates
As at March 31, 2016
Equi h
GElIStanes Numbers in Rs million
Equity shares of Rs. 10 each fully paid up held by:
NDTYV Networks Limited, holding company 50,003 0.50
New Delhi Television Limited, ultimate holding company 11,334 0.11
61,337 0.61

(¢) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder

As at March 31, 2016

Numbers % holding
Equity shares of Rs, 10 each fully paid up held by:
NDTYV Networks Limited 50,003 75%
New Delhi Television Limited 11,334 17%

(d) Rights, preferences and restrictions attached to equity shares

The Company has one class of equity shares having a par value of Rs. 10 per share. Eac

holders of equity shares will be entitled to reccive the residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of

equity shares held.

4, Reserves and surplus

1 shareholder is eligible to one vote per share held. On winding up of the company, the

(in Rs Million)

As at
Mureh 31,2016

Securities premium account
Balance as at the beginning of the year
Balance as at the end of the year

Employee stock options outstanding account (Refer note 29)
Compensation for options granted till date

Less: Deferred employee stock compensation

Balance as at the end of the year

Capital Reserve

Balance as at the beginning of the year
Additions during the year

Balance as at the end of the year

Deficit in the Statement of Profit and Loss
Balance as at the beginning of the year

Loss for the year

Balance as at the end of the year

Total Reserves and surplus

“Co ot 4
Olntants -

236.35
236.35

49.04
(11.30)
37.74

154.26
154.26

178.65
(80.71)
97.94

526.29



NDTYV Convergence Limited
Notes to the consolidated financial statements for the year ended March 31, 2016

S. Long-term borrowings
(in Rs million)
Non-current portion Current portion
As at As at
March 31, 2016 March 31, 2016
Secured
Tenn loan from bank 150.00 100.00
150.00 100.00
Amount disclosed under the head “Other current liabilities” (refer note 9) - (100.00)
15000 z
The nature of security and key terms of repayment are as follows:
Nuture of Security Terms of Repayment

The term loan from bank imoutiting to Rs.250 million are secured by :

1) Charge on all current and fixed assets of the Company, inter alia:

a) Fixed Deposits of Rs.35 million under lien with bank,

36 equal monthly instalments amounting to Rs.8,33 million cach after moratorium of 12
months from the date of first disbursement, i.e. September 30, 2014

During the year, the Company has repaid 6 equal instalments starting 30th October 2015,
amounting Rs.50 million.

b) Fixed Deposit of Rs.9.45 million equivalent to 3 months interest on T'erm|Rate of Interest is bank's base rate plus 1,75% per annum payable on monthly rests. Effective

Joan under ltien with bank.

2) The ultimate holding company* and the holding company have issued an
unconditional and irrevocable guarantees in favour of the Company to the
extent of Rs.350 million and Rs.300 million respectively, These guarantees are
valid till the tenure of the loan.

3) The ultimate holding company has created a charge in favour of bank on its
under construction properfies of Rs.50 million.

nite of interest as on March 31, 2016 is 12% per annum

6, Other long-term liabilities
(in Rs million)
As at
March 31, 2016
Security deposit 50.00
50.00

il Provisions

{in Rs million)

Long term Short term

As at As at

March 31,2016 Mareh 31, 2016

Provision for employee benefits

Provision for gratuity (Refer note 26) 12.39 D4R
12,39 0.48
8. Trade payables
(in Rs million)
As at
March 31, 2016
Trade Payable

_total outstanding dues of micro enterprises and small
enterprises (refer note 32)

280.53

. total outstanding dues of creditors other than micro enterprises
and small enterprises
280.53
9. Other current liabilities
{in Rs million)
As at
March 31, 2016
Current maturities of long term borrowings (refer note 5) 100,00
Statutory dues 1546
Interest accrued on borrowings (refer note 5) 2.63
Employee benefits payable 49.41
Income received in advance/deferred income 5532
Advance from customers 0.67
Payables to sellers 22.50
Payable against purchase of fixed assets 1.05
247.04



NDTYV Convergence Limited

Notes to the consolidated financial statements for the year ended March 31, 2016

10. Tangiblc assets
{in Rs millian)
Computers Office Plant and Furnitures Vehicles Total
equipment machinery __and fixtures
Gross Block
Asal Aprl 01, 2015 22,7} 333 2.25 - 0.69 1898
Additions 828 144 246 0.20 - 12.38
Disposals 4,49 0.65 0.11 0.07 - 5.32
As at March 31, 2016 26,50 4,12 4,60 0.13 0,69 36,04
Depreciation
As at April 01, 2015 13.43 1.99 1.06 - 0.16 16.64
Charge for the year 3.20 0.96 0.53 0.10 0.13 492
Disposals 143 0.49 0.00 0.00 - 1.92
As at March 31, 2016 15.20 2.46 1.59 0.10 0.29 19.64
Net Block
As at March 31, 2016 11.30 1.66 3.01 0.03 0.40 16.40
11, Intangiblc assets (in Rs million)
Computer Websites Total
softwares
Gross block
As at April 01, 2015 29.96 22,52 52.48
Additions 3.29 12.74 16.03
As at March 31,2016 33.25 35.26 68.51
Amortisation
As at April 01, 2015 13.65 12.84 26.49
Charge for the year 4.67 2.88 7.55
As at March 31,2016 18.32 15,72 34,04
Net block
As at March 31,2016 14,93 19.54 3447
12, Non-current investments (in Rs million)

As at
March 31,2016

Trade investments (valued at cost unless stated otherwise)
Unquoted
Investment in Associates
NDTV Ethnic Retail Limited
232,314 equity shares of Rs.4,021.22 each fully paid up
Less ; Share of loss for the year

Fifth Gear Ventures Limited
21,000 equity shares of Rs.10 each fully paid up
Less : Share of loss for the year

On Demand Transportation Technologies Limited
- 25,000 equity shares of Rs. 10 each fully paid up
Less ; Share of loss for the year

Special Occasions Limited
- 25,000 equity shares of Rs.10 ¢ach fully paid up
Less : Share of loss for the year

Brick Buy Brick Projects Limited
- 20,000 equity shares of Rs.10 each fully paid up
Less : Share of loss for the year

Redster Digital Limited
- 20,000 equity shares of Rs. [0 each fully paid up
Less : Share of loss for the year

OnArt Quest Limited

- 21,250 equity shates of Rs 10 each fully paid up
Less : Share of loss for the year

Aggregate amount of unquoted investments

129.95

(74.62)
5533

021
(0.21)

025
(0.25)

025
(0.25)

022
(0.22)

027
(0.27)

0.21
(0.21)
— e,

5533

55.33



NDTYV Convergence Limited
Notes to the consolidated financial statements for the year ended March 31, 2016

13, Deferred tax asset (net) (in Rs million)
As at

March 31, 2016

Deferred tax liability

Fixed assets: Impact of difference between tax depreciation and depreciation/ amortization charged (8.17)

as per the books

Gross deferred tax liability (A) (8.17)

Deferred tax assct

Impact of expenditure charged to the Statement of Profit and Loss in the current year but allowed 382

for tax purposes on payment basis

Carried forward losses 1.13

Provision for doubtful debts and advances 9.29

Gross deferred tax asset (B) 14.24

Net deferred tax asset (A+B) 6.07

_——

14, Loans and advances (in Rs million)
Long term Short term
As at As at
March 31, 2016 March 31, 2016
Security deposit
Unsecured, considered good 1.57 .
Unsecured, considered doubtful 0.69 -
226 -
Provision for doubtful security deposit (0.69) -
1.57 -
Capital Advances
Unsecured, considered good - 0.3]
031
Loans and advances to related parties
Security deposit* 300.00 -
Advances recoverable - 1.30
Unsecured considered good** - 7.49
300.00 8.79
Advances recoverable in cash or kind
Unsecured considered good - 0.54
- 0.54
Other loans and advances
(Unsecured, considered good)
Advance income-tax (net of provision of income tax of 84.96 .
Rs, 153.64 million)
Prepaid expenses - 8.20
Advances and imprest to employees - 2.14
Due from government authorities . 21.62
Recoverable from logistics partners - 813
Other receivables - 0.54
386.53 50.27

* represent amount recoverable from New Delhi Television Limited on account of Security Deposit
** represent advance given to New Delhi Television Limited

15.1 Tradc receivables
(in Rs million)
As at
March 31, 2016
Unsecured, considered good unless stated otherwise
Outstanding for a period exceeding six months from the
date they are due for payment
Unsecured, considered good 17.87
Unsecured, considered doubtful 27.41
45.28
Provision for doubtful receivables (27.41)
17.87
Others
Unsecured, considered good 435,58
435.58

453.45



NDTYV Convergence Limited
Notes fo the consolidated financial statements for the year ended March 31, 2016

15,2,  Other assets
(in Rs million)

Non current Current
As at As at
March 31, 2016 March 31,2016
Bank deposits(due to mature after 12 months from the reporting 10.37 -
date*)[ Refer note 5]
Unamortised finance charges 3.57 2.39
Interest accrued on fixed deposits 0.32 3.82
Unbilled Revenue - 4.96
14.26 11.17
* Includes deposits amounting to Rs.9.45 million held as lien by bank against long term borrowings.
16. Current investments (in Rs million)
As at
March 31,2016

Valued at cost unless stated otherwise
Unquoted
Investment in Associate
BrickbuyBrick Ventutes Ltd *
19,000 Equity Shares of Rs.10 each fully paid up "

Fifth Gear Auto Ltd *
.23,750 Equity Shares of Rs.10 each fully paid up *

—_—e

—_————

* On account of internal rearrangement of the group companies, new companies were incorporated to carry on business activities which would have otherwise been carried on
by these companies. Since, these companies would not be carrying on any business activities the Board of Directors of these companies in their meeting held on December 2,
2015 approved the proposal to make an application to the Registrar of Companies (ROC) for striking off the name of these companies from the Register of Companies
maintained by the ROC under the “Fast Track Exit Scheme”. After the approval of ROC, these companies will cease to exist. The aforementioned investments have been
completely written off during the year

17. Cash and bank balances {1n Rs million}

As at
March 31, 2016

Cash and cash equivalents

Cash in hand 0.12
Balances with banks:

Current accounts 3574
Deposits with original maturity of less than three months*(Refer Note 5) 23.57
59.43

Other bank balances
Deposits due to mature within 12 months of the reporting date **(Refer Note 5) 225.67
Margin money deposit (Refer note 5) 35.00
320,10

* Includes deposits amounting to Rs.16.33 million held as lien by bank against long term borrowings.
** Includes deposits amounting to Rs.18.67 million held as lien by bank against long term borrowings.




NDTV Convergence Limited

Notes to the consolidated financial statements for the year ended March 31, 2016

18, Revenue from operations

(in Rs million)

Year ended

March 31,2016

Revenue from operations
Advertisement revenue 819.55
Mobile VAS revenue 211.14
Commission income 9.51
Event revenue 39.53
Consultancy 48.89
Sale of license 125
Other business incoine 23.79

Other operating revenue
Liabilities for operating expenses written back 1.50
1,155.16

19. Other income

(in Rs million)

Year ended
March 31,2016

Interest income on bank deposits 12.03
Foreign exchange fluctuation (net) 5.18
Profit on sale of fixed assets 0.03
Miscellaneous income 2.21
19.45

20, Cost of services (in Rs million)
Year ended

March 31,2016
Consultancy and professional fee 18.61
Subscription , footage and news service 49.42
Website hosting and streaming 125.00
Production expenses 71.41
Travelling 6.94
Trade mark/License fee 11.69
283.07

21, Employee benefits expense (in Rs million)

Year ended

March 31,2016

Salaries, wages and other benefits 330.24
Contribution to provident fund 15.90
Staff welfare 3.90
15.41

Employee stock compensation expenses

365.45



NDTYV Convergence Limited

Notes to the consolidated financial statements for the year ended March 31, 2016

22, Operations and administration expenses (in Rs million)
Year ended
Maurch 31,2016
et 20,19
Rates and taxes 1.95
Electricity and water 6.57
Printing and stationery 0.21
Postage and courier 0.12
Books, periodicals and news papers 5.30
Local conveyance , travelling and taxi hire 5.33
Business promotion 2.19
- Plant and machinery 1.15
Expenditure towards corporate social responsibility 2,26
Auditors remuneration* 1.20
Bank charges 0.69
Insurance 6.55
Communication 9.32
Vehicle running and maintenance 26,74
Staff training .1
Provision for doubtful debts 11.28
Provision for doubtful advances 0.19
Bad debt and doubtful advances written off 427 -
Less: Adjusted with provision (0.51) 3.76
Legal, professional and consultancy 74.59
Loss on sale of fixed assets 0.41
Provision for diminution of investment (refer note.16) 043
Freight and octroi charges 2,68
Miscellaneous 5.85
190,07
* Auditors Remuneration (in Rs million)
Year ended
March 31,2016

As auditor:
Audit fee 1,06
Reimbursement of expenses 0.14
1.20
23, Marleting, distribution and promotion expenses {in Ra million)
Year ended
March 31,2016
WEB, WAP and APP marketing 88.76
Mobile VAS marketing 127.27
Others 88.26
Total 304.29
24, Depreciation and amortisation expense (in Rs million)

Year ended
March 31,2016

Depreciation of tangible assets 492

Amortisation of intangible assets 7.55

12.47

25, Finance costs (in Rs Million)
Year ended
March 31,2016

Interest

-Long term borrowings (refer note 5) 33.72
-Others 0.08
Amortisation of finance charges 2.39

36.19



NDTYV Convergence Limited

Notes to the consolidated financial statements for the year ended March 31,2016

26. Post-employment benefit plan( Gratuity)

The Company provides for Jong term defined benefit schemes of gratuity on the basis of actuarial valuation on the Balance Sheet date based on the

Projected Unit Credit Method. The Company recognizes the actuarial gains and losses in the Statement of Profit & Loss as income and expense in the
period in which they occur .

The reconciliation of opening and closing balances of the present value of the defined benefit obligations are as below:

(in Rs million)

Particulars i
March 31,2016
Changes in the Present value of the Obligation:
Obligations at year beginning 9.09
Service cost — current 2.37
Acquisition adjustment 1.00
Interest cost 0.72
Actuarial (gain) / loss 1.19
Benefit paid (1.50)
Obligations at year end 12.87
Particulars reagenged
March 31, 2016
Expense incurred in the statement of profit and loss
Service cost — current 237
Acquisition adjustment 1.00
Interest cost 0.72
Actuarial (gain) / loss 1.19
Total cost incurred in employee benefits 5.28
Year ended

Particulars

March 31,2016

The principal assumptions used in determining post-employment benefit obligations are shown below:

Discount rate

7.70%
20% for 1st year,

15% for 2nd year,
Future salary increases (NDTV Convergence Limited) 10% for 3rd year,
7.5% for 4th year
and 5% thereafter.
Future salary increases (Smart Cooky Internet Limited) 5%
7.7% for 1st year,
8.08% for 2nd year,
. . - 8.49% for 3rd year,
Future salary increases (Red Pixels Ventures Limited) 8.91% for 4th year
and 9.36%
thereafter.
Experience adjustments
Particul Year ended
articutars March 31,2016
(Gain) / Loss on Plan Liabilities 1.27
% of Opening plan liabilities 14%

Gain /(loss) on plan assets

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, senijority, promotion and other relevant factors such as
supply and demand factors in the employment markel. The demographic assumptions were as per the published rates of "Life Insurance Corporation of
India (2006-08) Mortality Table (ultimate), which is considered a standard table.

Expected contribution to gratuity fund for nex! financial year is Rs.3.22 million.



NDTYV Convergence Limited

Notes to the Consolidated Financial Statements for the year ended 31 March 2016

27, Related party disclosures
1) The following companies are considered in the consolidated financinl statements:
. Shareholding s as on
Name of the Company Status Irﬁz:;(:?:;t(;zn Da:;:‘f::g)rl:::)g a March 31, 2016
(Directly or indirectly)

Red Pixel Gadgets Limited Subsidiary India 24-Jun-15 57%
Red Pixels Ventures Limited Subsidiary India 1-Sep-15 56%
SmartCpoky Internet Limited Subsidiary India 1-Sep-15 60%
Smart Cooky Ventures Limited Subsidiary India 24-Jun-15 57%
BrickbuyBrick Ventures Limited Associate India 24-Jun-15 38%
Fifth Gear Ventures Limited Associate India 1-Sep-15 40%
Fifth Gear Auto Limited Associate India 24-Jun-15 48%
§pecial Occasions Limited Associate India 6-Oct-15 48%
()i Demand Transportation Technologies Limited Associate India 5-Oct-15 50%
BrickbuyBrick Projects Limited Associate India 1-Oct-15 40%
Redster Digital Limited Associate India 26-Nov-15 50%
OnArt Quest Limited Associate India 22-Dec-15 43%
|NDT'Y Ethnic Retail Limited Associaie India 26-Mar-13 23%

b.) Additional Information as required under Schedule TIT to the Companies Act, 2013 of enterprises consolidated as Subsidiary, Associates and

Joint Ventures.

As at March 31,2016 Year ended March 31,2016
Net Assets .
I (Total Assets - Total Liabilities) Share in Profit or Loss
Name of the Entity As a % of As a % of
X Amount . Amount
consolidated . - consolidated . -
in Rs million in Rs million
net assets profit or loss

Parent Company

NDTV Convergence Limited 70% 366.55 -57% 45.79
Subsidiaries

ed Pixel Gadgets Limited 0% 0.02 1% (0.46)
Red Pixels Ventures Limited 33% 172.55 819 (65.06)
SmartCooky Ventures Limited 0% 0.02 1% (0.46)
SmartCooky Internet Limited 3% 15.25 26% (20.90)
Assoriates -

NIYTV Ethnic Retail Limited 0% 55.33 RN (74.62)
Fifth Gear Auto Limited 0% - 0%

Fifth Gear Ventures Limited 0% - 0% 0.21)
Brickbuylirick Ventures Limited 0% - 0%

BrickbuylBnck Projects Limited 0% - 0% {0.22)
()i Demand Transportation Technologies Limited 0% - % (0.38)
Special Occasions Limited 0% - 0% (0.25)
OnArt Quest Limited 0% - 0% (0.21)
[edster Digital Limited 0% - 0% (0.27)
Minority Interests in nll subsidiarics -16% (82.76) -45% (36.54)
Totul 100% 526.96 100% (80.71 }J
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NDTYV Convergence Limited
Notes to the consolidated financial statements for the year ended March 31, 2016

28. Loss per share (LPS)

(in Rs million Exeept per share data)

Year ended
March 31,2016

Profit attributable to equity shareholders

Number of equity shares outstanding at the beginning of the year (Nos.)

Number of equity shares outstanding at year end (Nos.)

Weighted average number of equity shares outstanding during the year for Basic EPS (Nos.)
Weighted average number of equity shares outstanding during the year for Diluted EPS (Nos.)
Basic Earnings per equity share (Rs.)

Diluted Eamings per equity share (Rs.)

Nominal Value per share (Rs)

29, Employee stock based compensation plans
As at March 31, 2016, the Group has the following share-based payment arrangement for the employees of the Group

(a) NDTV Convergence Limited -Employee Stock Option Plan
Emplayee Stock Option Plan - ESOP (CONVERGENCE) - 2007

(80.71)

66,671
66,671
66,671
(1,210.64)
(1,210.64)
10

This plan entitles certain employees and directors of the group to purchase the common shares of NDTV Convergence (a subsidiary) at the exercise price, subject to
compliance with vesting conditions. All exercised options shall be settled by allotment of shares. Upon vesting, the employees can acquire one common share of NDTV

Convergence for every option.
The terms and conditions related to the grant of the share options are as follows:

Grant date/employees entitled Number of options granted

Vesting Contractual
conditions

life of options

Opening outstanding options as of April 1, 2015 granted to the employees. 3,029
Total share options as of March 31, 2016 3,029
Note:

Refer notes 4-12 years

For the options granted, total vesting period is 48 months. 50% of the options granted will vest after the completion of 24 months of the continuous service from the grant

date and the balance 50% will vest after the completion of 48 months of the continuaus service from the grant date.

Reconciliation of outstanding share optlons
The number and weighted average exercise prices of share options under employee stock option plans are as follows:

As at March 31, 2016 As at March 31, 2015
Particulars No. of Weighted average o Weighted average
options exercise price o exercise price
P (Amount in Rs) (Amount in Rs)
Outstanding at the beginning of the year 3,029 10 1,934 10
Granted during the year > : 1,095 10
Outstanding at the end of the year 3,029 10 3,029 10
Exercisable at the end of the year 967 10 -
The options outstanding as at March 31, 2016 have an exercise price of Rs.10 and a weighted average contractual life of 9.98 years.
The inputs used in the measurement of grant-date fair values are as follows:
Year ended

Particulars

March 31, 2015

Share price (in Rs)
Exercise price (in Rs)
Expected volatility
Expected life
Expected dividend
Risk-free interest rate

13,865

10
0.00%
6 - 8 years
0.00%
7.86% - 8.0%



NDTYV Convergence Limited
Notes to the consolidated financial statements for the year ended March 31, 2016

(b) Red Pixels Ventures Limited-Employee Stock Option Plan
Red Pixels Ventures Limited - Employee Stock Option Plan 2016 (‘the 2016 plan’)

In 2016, the Red Pixels Ventures Limited (a subsidiary) approved the 2016 Plan. The plan entitles key management personnel and senior employees of the group to
purchase the common shares of Red Pixels Ventures Limited at the exercise price on the grant date, subject to compliance with vesting conditions. All exercised options
shall be settled by allotment of shares. Upon vesting, the employees can acquire one common share of Red Pixels Ventures Limited for every option.

The terms and conditions related to the grant of the share options are as follows:

Grant date/employees entitled Number of Vesting Contractual life of
options conditions options
granted

Options granted to the employees during the year ended March 31,2016 17,940  Refer notes 13 years

Total share options as of March 31, 2016 17,940

Note:

For options granted total vesting period is 36 months. 50% of the options granted will vest after the completion of 24 months of the continuous service from the grant date
and the balance 50% will vest after the completion of 36 months of the continuous service from the grant date.

Reconciliation of outstanding share options
The number and weighted average exercise prices of share options under employee stock option plans are as follows:

As at 31 March 2016
Particulars No. of options Weighted average
exercise price

(Amount in Rs)

Granted during the year 17,940 59,400
Outstanding at the end of the year 17,940 59,400
Exercisable at the end of the year - -

The options outstanding at March 31, 2016 have an exercise price of Rs. 59,400 and a weighted average contractual life of 12.91 years.

The inputs used in the measurement of yrant-date fair values are as follows:

Particulars e
Murch 31,2016
Share price (in Rs) 59,400
Exercise price (in Rs) 59,400
Expected volatility 0.00%
Expected life 6 - 8 years
Expected dividend 0.00%
Risk-free interest rate 7.8% - 8.0%

() SmartCooky Internet Limited - Employee Stock Option
Smart Cooky Internet Limited - Employee Stock Option Plan 2016 (‘the 2016 plan’)
In 2016, the Smart Cooky Internet Limited (a subsidiary) approved the 2016 Plan, The plan entitles key management personnel and senior employees of the group to purchase

the common shares of the Smart Cooky Internet Limited at the exercise price on the grant date, subject to compliance with vesting conditions. All exercised options shall be
scttled by allotment of shares. Upon vesting, the employees can acquire one common share of the Smart Cooky Internet Limited for every option

The terms and conditions related to the grant of the share options are as follows:

R Num!)er of Vesting Contractual life of
Grant date/employees entitled options - i
conditions options
granted
Options granted to the employees during the year ended March 31,2016 14,150 Refer notes 13 years
Total share options as of March 31,2016 14,150

Note:
For options granted total vesting period is 36 months. 50% of the options granted will vest after the completion of 24 months of the continuous service from the grant date
and the balance 50% will vest after the completion of 36 months of the continuous service from the grant date.




NDTYV Convergence Limited
Notes to the consotidated financial statements for the year ended March 31, 2016

Reconciliation of outstanding share options

The number and weighted average exercise prices of share options under employee stock option plans are as follows:

As at March 31,2016
Particulars Weighted average
No. of options exercise price
(Amount in Rs)
Granted during the year 14,150 15,840

Outstanding at the end of the year 14,150 15,840
Exercisable at the end of the year - -

The options outstanding at March 31, 2016 have an exercise price of Rs. 15,840 and a weighted average contractual life of 12.91 years.

The inputs used in the measurement of grant-date fair values are as follows:

Particulars Year ended
Mureh 31, 2016
Share price (in Rs) 15,840
Exercise price (in Rs) 15,840
Expected volatility 0.00%
Expected life 6-8 years
Expected dividend 0.00%
Risk-free interest rate 7.8% - 8.0%
in Rs million except per share data
Particulars Viealens =g
March 31, 2016
Net loss as reported (80.71)
Add: Employee stock option compensation expense as per intrinsic value method [includes Rs 15.41
Less: Employee stock option compensation expense as per fair value [includes Rs 1.81 million (37.29)
related to previous period]
Adjusted proforma net loss (102.60)
Loss per share
As reported - basic (1,210.64)
As reported - diluted (1,210.64)
Adjusted proforma - basic (1,538.90)

Adjusted proforma - diluted o ' P s (1,538.90)




NDTYV Convergence Limited
Notes to the consolidated financial statements for the year ended March 31, 2016

30. Operating Lease

The company has taken a commercial premises under non-cancellable operating lease. The rental expense for the current year, in respect of operating lease was Rs.0.47

million

{in Rs million Excepl per share data)

Year ended
March 31,2016
Within one year 2.82
After one year and not more than five years 0.94
3.76
31. Contingent liabilities
Bank guarantees for Rs.0.10 million in favour of government authorities towards VAT registration.
32, Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
As at

Murch 31, 2016

(a) The amounts remaining unpaid to micro, small and medium enterprises as at the end of the year
- Principal
- Interest
(b) The amount of interest paid by the buyer as per the Micro Small and Medium Enterprises Development Act, 2006

(c) The amounts of the payments made to micro and small suppliers beyond the appointed day during each accounting year

(d) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during
the year) but without adding the interest specified under Micro Small and Medium Enterprises Development Act, 2006

(€) The amount of interest accrued and remaining unpaid at the end of each accounting year

(f) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under the Micro Small and Medium Enterprises
Development Act, 2006

Nil
Nil
Nil
Nil
Nil
Nil

Nil

33. Segment information

The company and its subsidiaries are organised into two business segments which are 1) Online/Digital Broadcast Media 2) Retail/E-commerce. However, there is no

separate reportable segment other than the primary segment, i.e. Online/Digital Broadcast Media.




NDTYV Convergence Limited

Notes to the consolidated financial statements for the year ended March 31, 2016

34, Unhedged foreign currency exposure

The foreign curTency exposures that are not hedged by a derivative instrument or otherwise ar as follows:

Yenr ended March 31, 2016
Amount in foreign Exchange rate Amount in

Recetvaliles

GBP

usp

LKR

Payables

usD

* Below the rounding off norm adopted by the Company

35, Previous year figures

curpency in million R Milllon
0.00* 95.09 0.08
0.62 66.33 4139
092 045 0.42
0.83 6633 5520
dard 21- Consolidated Financial p

The lidated of the Company have been prepared for the first time Considering the transition provision of A

figures of previous year have not been presented.

For BS R & Associntes LLP
Chartered Accountants
ICAI Firm Registration Number: 116231W fW-100024

Rakesh Dewan
Partner
Membership No. : 092212

Place : Gurgaon
Date : May 35, 2016

For and on behalf of the Board of Directors of

NOTV Convergence Limited

Dr. Pranuoy Ray,
Irevior

Vikri
Gropip

Iyl Chandra
& Dirgitor

Place: New Delhi
Date: May 4, 2016

Radhika Roy
IHrector -

urav Banerjee
Director, Finance & Group CFO




Form AOC.

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of
subsidiaries/ associate companies/ joint ventures of NDTV Convergence Limited
Part Subsidiaries : in Rs million
 No Name of the subsidiary Red Pixels Red Pixel Gadgets SmartCooky SmartCooky
% Ventures Limited Limited* Internet Limited | Ventures Limited*
1 Capital 0.54 0.48 0.52 0.48
2 Reserves 172.01 (0.46) 14.73 0.46)
3 _|Total Assets 224.97 0.37 32.29 0.37
4 __|Total Liabilitics 224.97 0.37 32.29 0.37
5 __|Investments - £ - =
6 |Tumover 13.13 - 0.23 -
7__|Profit before Taxation (65.07) (0.46) (20.90) (0.46)
8 |Provision for Taxation - - - -
9 _|Profit afier Taxation (65.07) (0.46) (20.90) (0.46)
10 |Dividend - - - -
11" |% of Sharcholding
55.57% held by 57% held by 57.42% held by 57% held by
Company, 37.04%) Company, 38% held Company , 38.27%| Company, 38% held
held by New Delhi by New Delhi| held by New Delhi by New Delhi
Television Limited| Television Limited.| Television Limited. Television Limited.

* Yet to commence business operations

Part "B": Associates and Joint Venture

Statement pursuant to Section 129 (3) of the Companics Act, 2013 related to Associate Companics

in Rs million
On Demand
r 2 NDTV Ehnic Retail BrickbuyBrick BrickbuyBrick Fifth Gear Ventures Fifth Gear Auto Special Occasions Redster Digital Limited OnArt Quest
N: of Associates / Joint Venture i
s clatesy, . Limited Projects Limited * | Ventures Limited * Limited Limited * Limited ﬂ.._..%o_z»_o.__ . Limited
echnology
1. [Last audited Balance Sheet Date 05-May-16 05-May-16 05-May-16 05-May-16 05-May-16 05-May-16 05-May-16 05-May-16 05-May-16
2. |Share of Associate/Joint Venture held by the company on the year end
32314 @
No. Rs.4021.22 20,000 @ Rs. 10 19000@ Rs.10 21,000 @ Rs. 10 23750 @ Rs.10 25,000 @ Rs. 10 25,000 @ Rs. 10 25,000 @ Rs. 10 21,250 @ Rs. 10
Amount of Investment in Associates/Joint Venture 55.33 - - - - - - v 5
Extent of Holding % 22.78% 40.00% 38% 39.58% 47.50% 47.50% 50% 50% 42.50%
Description of how there is significant influence - - - - - - = « 0
Reason of why the associates/joint venture is not consolidated - - - - - - - - .
Networth attributable to Shareholding as per latest audited Balalnce Sheet 68.75 0.18 0.01 28.51 0.01 22.94 0.13) 0.23 (5.38)
Profit / Loss for the year
i. Considered in Consolidation (33.15) {0.02) (0.18) (0.21) (0.22) {0.25) i (0.25) (0.02) (0.21)
i. Not Considered in Consolidation (107.32) (0.04) (0.29) (37.42) (0.24) (16.77) (0.51) (0.02) (12.94)

* Yet to commence business operations

Place of Signing : New Delhi
Date: May 35,2016

For and on _.w_E: of Board

e

Dr. Prannoy zN Radhika Ro;
Director Director

7

tya Chandra
& Director

Saurav Banerjee

Director, Finance & Group CFO



