NDTV CONVERGENCE LIMITED

DIRECTORS’ REPORT
To the Members

Your Directors have pleasure in presenting the Eighth Annual Report of the Company
together with the Audited Accounts for the year ended March 31, 2014.

Financial Results and Operations

The summarized Financial Results of the Company for the year ended March 31, 2014
are as follows:

Year ended 31.03.2014 Year ended 31.03.2013
Amount (in Rs. Million) Amount (in Rs. Million)
Business income 641.82 542.58
Other income 81.36 2.05
Total income 723.18 544.63
Expenses 613.74 ‘ 468.09
Profit/ (Loss) before tax 109.44 76.54
Profit/(Loss) after tax 73.20 77.23
Profit / (Loss) carried 73.20 77.23
forward
Dividend

Your directors have not recommended any dividend for the vear under review.
Deposits

The company has not accepted /renewed any deposits during the year.
Directors

Dr. Prannoy Roy and Mr. K.V.L. Narayan Rao, Directors retires by rotation and being
eligible offers themself for reappointment.

Operations

The business income during the period under review was recorded at Rs. 641.82 Million
from Rs. 542.58 Million in the previous year.

Significant events during the year

NDTV Convergence: The Next Big Wave

The year under review was a landmark year for NDTV Convergence, which saw the
launch of new initiatives including some path breaking technology innovations and
record traffic across all its properties. First, NDTV.com recorded the highest traffic ever
in December 2013 and currently has an average of 35 million unique visitors per month
and over 500 millions page views.



Second, NDTVgadgets.com is the number one technology information portal in the
country and has maintained the leadership position for the last 9 months with over 9
million uniques.

Third, ndtv.com relaunched the market leading NDTV apps on iOS and Android
platforms in an endeavour to be ahead of competition,

Fourth, Graphity, an instant personalised gratification platform for Twitter, was launched
in September 2013; it is only the second company in the world to do so.

Fifth, NDTV maintained its dominance in the social media space and is now the most
followed company on Twitter across all categories in India.

Sixth, NDTVauto.com was launched in February 2013 and has already reached over half
a million unique users a month. And finally, the icing on the cake was when

Awards 2013.

Last but not the least, www.ndtv.com created a record this year by recording 13 billion

hits on the day of the Lok Sabha election results.
Investment in NDTV Ethnic Retail Limited

During the year under review, NDTV Ethnic Retail Limited (NDTV Ethnic), requested
the Company to made further investment in e- commerce space to meet its business
requirements. Accordingly, the Board of Directors of the Company approved the
investment for an amount up to Rs. 18 crore, including the existing investment made by
the Company in the securities of NDTV Ethnic.

Further, during the year under review, the Company executed the share purchase
Agreement with NDTV Ethnic Retail Limited, NDTV Worldwide Limited and Rathi
Strategic Ventures Private Limited (RSVPL), whereby RSVPL had agreed to purchase
certain shares of NDTV Ethnic Retail Limited from the Company and NDTV Worldwide
Limited. However, due to non-performance of RSVPL obligations, as agreed under the
above said agreement; the Company along with other group companies terminated the
said agreement with RSVPL.

The business of NDTV. Ethnic Retail required funding, in line with its Business Plan and
had been in discussions with various parties for the same. In order to meet the fund
requirement of NDTV Ethnic, NDTV Lifestyle Holdings, a Company from the group, has
invested in the securities of NDTV Ethnic. Accordingly, the Company signed an
agreement with NDTV Lifestyle Holdings Limited, NDTV Worldwide Limited and
NDTV Ethnic Retail Limited for infusion of funds by NDTV Lifestyle Holdings Limited
into NDTV Ethnic Retail Limited, up to US$ 3 Million (equivalent to Indian rupees) by
way of subscription of equity shares of NDTV Ethnic.

As on June 30, 2014, the Company is holding 44830 equity shares, constituting 39.07%
of the paid up equity share capital of NDTV Ethnic Retail Limited.

In-principle approval for merger of NDTV Labs Limited with the Company

During the year under review, the Board of Directors accorded its in-principle approval to
the merger of NDTV Labs Limited with the Company.

NDTYV Labs is engaged in the business of developing technology and software solutions
for television broadcasting, software development, satellite uplink operations and related
services.



The ‘merger would allow the IPRs, which exist in NDTV Labs, to be available for the
operations of the Company.

Dematerialization of Equity Shares of the Company

National Securities Depository Limited (NSDL) has issued the ISIN number-
INE502101014 to the equity shares of the Company. The shares of the Company can be
held and transacted in dematerialized mode. The Company has appointed KARVY
Computershare Private Limited as the Registrar and Share Transfer Agent (RTA).

Directors’ Responsibility Statement

Pursuant to the requirement under Section 217(2ZAA) of the Companies Act, 1956 with
respect to Directors’ Responsibility Statement, it is hereby confirmed:

(i} That in the preparation of the annual accounts for the financial year ended March 31,
2014 the applicable accounting standards have been followed along with proper
explanation relating to material departures.

(ii) That the directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent so as
to give a true and fair view of the state of affairs of the company at the end of the
financial year and of the profit or loss of the company for the year under review.

(iii} That the directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies Act,
1956 for safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities.

(iv) That the directors have prepared the accounts for the financial year March 31, 2014
on a going concern basis.

Auditors

The Auditors of the Company, M/s. Price Waterhouse, Chartered Accountants, hold
office till the conclusion of the ensuing Annual General Meeting of the Company and are
eligible for re-appointment. They have confirmed that their re-appointment as Auditors of
the Company, if made, would be in accordance with the limits specified under Section
141 of the Companies Act, 2013. Your Directors recommend their re-appointment as
Auditors of the Company.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings
and Outgo ’

Pursuant to Section 217(1) (e) of the Companies Act, 1956 read with the Companies
(Disclosures of particulars in the report of the Board of Directors) Rules, 1988, the
following information is provided:

A. Conservation of Energy

The Company is not an energy intensive unit, however regular efforts are made
to conserve energy.

B. Research and Develapment

The Company did not have any Research and Development activity during the
year under review.



C. Foreign Exchange Earnings and Outgo

During the year under review, the Company had Foreign Exchange earnings of
Rs. 180.36 Million (Previous Year Rs. 104.01 Million).

The Foreign Exchange outgo on Subscription, uplinking and news service
charges etc. amounted to Rs. 47.99 Million (Previous Year Rs. 37.40 Million).

Personnel under section 217(2A) of the Companies Act, 1956

As required by the provisions of Section 217(2A) of the Companies Act, 1956, read with
the Companies (Particulars of Employees) Rules, 1975 as amended, the names and other
particulars of the employees are set out in the annexure forming part of this report.

Acknowledgement

Your Directors express their sincere thanks and appreciation for the cooperation received
from the Investors, Shareholders, Banks and Business Associates during the year under
review. Your Directors also wish to place on record their appreciation for the excellent
performance and contribution of the Employees to the Company’s progress during the
year under review,

For and on behalf of the Board

| o f/@ Yt ~ < ‘Lw

Place: New Delhi - Dr. Pramm{y Roy KVL Narayan Rao “
Date: 30.7.2014 Director Director
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INDEPENDENT AUDITORS” REPORT

To the Members of NDTV Convergence Limited

Report on the Financial Statements

1.

We have audited the accompanying financial statements of NDTV Convergence Eimited (the
“Company’), which comprise the Balance Sheet as at March 31, 2014, and the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting,
policies and other explanatory information, which we have signed under reference to this report.

Management’s Responsibility for the Financial Statements

2.

The Company’s Management is responsible for the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section {(3C) of section 211 of ‘the
Companies Act, 1956 of India (the “Act”)/ notified under the Companies Act, 1956 (the “Act”) read
with the General Circular 15/2013 dated September 13, 2013 of the Ministry of Corporate Affairs in
respect of Section 133 of the Companies Act, 2013. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and presentation of
the financial statements that give a true and fair view and are frec from material misstatement,
whether due to fraud or error.

Anditors’ Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our audit. We
condueted our audit in accordance with the Standards on Auditing and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethieal requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence, about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due Lo fraud or
error. In making those risk assessments, the auditors consider internal control relevant lo the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

6.

In our opinion, and to tha best of our information and according to the explanations given to us, the
acecompanying .financiair statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally aceepied
in [ndia:

(a) in the case of the Balf;mce Sheet, of the state of affairs of the Company as at March 31, 2014;

(b) in the case of the Statement of Profit and Loss, of the profit for the year ended on that date; and

(¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.




INDEPENDENT AUDITORS' REPORT

To the Members of NDTV Convergence Limited
Report on the Financial Statements
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Report on Other Legal and Regulatory Requirements

7. As required by ‘the Companies (Auditor's Report) Order, 2003, as amended by ‘the Companies
{Auditor’s Report) (Amendment) Order, 2004', issued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Act (hereinafter referred to as the “Order”), and on the basis of
such checks of the books and records of the Company as we considered appropriate and according to
the information and explanations given fo us, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order. ‘

8.

As required by section 227(3) of the Act, we report that:

(a) We have obtained all the informatior: and explanations which, to the best of our knowledge and

6]

e}

(@

{e)

belief, were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

‘The Balance Sheet, Statement of Profit and Losg, and Cash Flow Statement dealt with by this
Report are in agrecment with the books of account;

In our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement deall
with by this report comply with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Act/ notified under the Companies Act, 1956 read with the General Circular
15/2013 dated September 13, 2013 of the Ministry of Corporate Affairs in respect of Section 133 of
the Companies Act, 2013,;

On the basis of written representations received from the directors as on Maich 31, 2014, and
taken on record by the Board of Directors, none of the directors is disqualificd as on March 31,
2014, from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of
the Act. .

Tor Price Waterhouse
Firm Registration Number: 3011121
Chartered Accountants

el

Anupam Dhawan

Place of Signature: New Delhi Partner
Date: Moy j ] 2w} \1 Membership Number 084451
”



Annexure to Independent% Auditors’ Report
Referred to in paragraph 7 of the Independent Auditors’ Report of even date to the members of ND'TV
Convergence Limited on the financial statements as of and for the year ended March 31, 2014

i (a)

(b)

()

i,

iii. (a)

(b)

iv,

The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of fixed assets.

The fixed assets are physically verified by the Management according to a phased programme
designed to cover all the items over a period of three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant lo the
programme, a portion of the fixed assets has been physicaily verified by the Management during
the year and no material discrepancies have been noticed on such verification,

In our opinion, and according to the information and explanations given to us, a substantial part
of fixed assets has not been disposed off by the Company during the year.

The Company is in the business of rendering services, and consequently, does not hold any
inventory. Therefore, the provisions of Clause 4(ii} of the said Order are not applicable to the
Company.

The Company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under Section 301 of the Act. Therefore, the provisions
of Clause 4{iii)}[(b),{c) and (&)] of the said Order are not applicable to the Company.

The Company has not taken any loans, secured or unsecured, from companies, {irms or other
parties covered in the register maintained under Section 301 of the Act. Therefore, the provisions
of Clanse 4({i){(f) and (g)] of the said Order are not applicable to the Company.

In our opinion, and according to the information and -explanations given Lo us, there is an
adequate internal control system commensurate with the size of the Company and the nature of
its business for the purchase of fixed assets and for the sale of services. Further, on the hasis ol
our examination of the books and records of the Company, and according to the information and
explanations given to us, we have neither come across, nior have been informed of, any continuing
failure to correct major weaknesses in the aforesaid internal control system.

v {a) According to the information and explanations given to us, we are of the opinion that the

(b)

viii.

particulars of all contracts or arrangements that need to be entered into the register maintained
under section 301 of the Companies Act, 1956 have been so entered.

In our opinion, and according to the information and explanations given to us, the transactions
made in pursnance of such contracts or arrangements and exceeding the value of Rupees Five
Lakhs in respect of any party during the year have been made at prices which arc reasonable
having regard to the prevailing market prices at the relevant time. ‘

The Company has not accepted any deposits from the public within the meaning of Scctions 584
and 58AA of the Act and the rules framed there under.

In our opinion, the Company has an internal audit system commensurate with its size and the
nature of its business.

“The Central Government of India has not prescribed the maintenance of cost records under elause

(d) of sub-section (1) of Section 209 of the Act for any of the products of the Company.
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Referred to in paragraph 7 of the Independent Auditors’ Report of even date to the members of ND'TV Convergence
Limited on the financial statements for the year ended March 31, 2014

Pagezof3

ix. (&)

(b

xi.

xit,

xiil.

xiv.

LA

xvi,

xviil.

According te the information and explanations given to us and the rccords of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of service tax though there has been a slight delay in a few cases, and 1s
regular in depositing undisputed statutory dues, including provident fund, investor education and
protection fund, employees’ state insurance, sales tax, income tax, wealth tax, customs duty,
excise duty and other material statutory dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Company
examined by us, the particulars of dues of income tax, sales tax, wealth tax, service tax and
customs duty as at March 31, 2014 which have not been deposited on account of a dispute, are as
follows:

Nuame of | Nature of dues Amount Period to which | Forum where the’
the statute (Rs. in millions) the amount relates | dispute is pending
Income Income Tax 776 Assessmeni Year CIT {Appeals)

Tax Act, 10-11 (Previous

1961 ) year 09-10) o

The Company has no accumulated losses as at the end of the financial year and it has not incurred
any cash losses in the financial year ended on that date or in the immediately preceding financial
vear. : :

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of dues to any financial institution or
bank or debenture holders as at the balance sheet date.

The Company has not granted any loans and advances on the basis of security by way of pledge of
shares, debentures and other securities. Therefore, the provisions of Clause 4{xii) of the Order arc
not applicable to the Company

As the provisions of any special statute applicable to chit fund/ nidhi/ mutnal benefit fund/
societies are not applicable to the Company, the provisions of Clause 4(xiii} of the Order arc not
applicable to the Company.

In our opinion, the Company is not dealing in or trading in sharcs, securities, debentures and
other investments. Accordingly, the provisions of Clause 4(xiv) of the Order are not applicable to
the Company.

In our opinion, and according to the information and explanations given to us, the Company has
not given any guarantec for loans taken by others from banks or financial institutions during the
year. Accordingly, the provisions of Clause 4(xv) of the Order are not applicable to the Company

The Company has not raised any term loans. Accordingly, the provisions of Clause 4(xvi) of the
Order are not applicable to the Company.

According to the information and explanations given to us and on an overall examination of the
halance sheet of the company, we report that the no funds raised on short-term basis have been
used for long-term investment.

The Company has not made any preferential allotment of shares o pariics and companies
covered in the register maintained under Section go1 of the Act during the year. Accordingly, the
provisions of Clause 4(xviii} of the Order are not applicabie to the Company.




Annexure to Independent Auditors’ Report
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Xix. ‘The Company has not issued any debentures during the year and does not have any debentures
outstanding as at the beginning of the year and at the year end. Accordingly, the provisions of
Clause 4(xix) of the Order are not applicable to the Company

XK. The Company has not raised any money by public issues during the year. Accordingly, the
provisions of Clause 4(xx) of the Order are not applicable to the Company.

xxi. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud on or by the Company, noticed or reported during the year, nor have we been informed of
any such case by the Management.

For Price Waterhouse
Firm Registration Number: 301112}
Chartered Accountants

A
Anupam Dhawan

Place of Signature: New Delhi _ Partner
Date: % g a0 Membership Number 084451
»



NDTV Convergence Limited
{in Rs million}

Balance sheet : Notes Asat Asat
: March31, 2014 March 31, 3013

Equity and liabilities

Shareholders’ funds X .
Share capial : 3 5 .67 D67
Reserves and surplus a 303.32 226.91
: ' 303.59 227.58
Non-currer liabilities
Other long-term fiabilities [ B0.00 .
Long-term provisions ) 4.5Z 3.42
84.52 3.42
Current liabilities
Trade payables 7 . 87.64 150.30
ther current liabilities 8 111.82 40.81
Short-1erm provisions b 0.1% Q.20
199.60 193.31
TOTAL 588.51 422.31
Assets
Non-current assets
Freed a53pts
Tangible assets a 983 8.07
intangile assets 10 29.39 1
{apital work-in-progross ' 185 13.5:;
Nen-current investraents 11 180.0% 0.20
Deferred tax assets (net) 12 27.94 0.69
Long-term loans and advances 13 12.40 20,26
Other non-Current assets 142 0.10 0.10
L6160 56.65
Current assets
Trade receivables 14 754,30 31478
Other currant assets 4.2 0.0 0.04
C.ash and bank balances 15 .32 10.63
Short-term ieans ant advances 13 51.79 4022
326.51 36566
TOTAL 588.11 42231
Summary of significant accounting policies 4

The accompanying rotes are an integral pari of the financia! statements.
This is the Balance Sheet as referred to our report of even date.

For Price Waterhguse For and on behalf of the Board

Chartered Actountants .
Fimefiegistration Ne - 3g1112E ﬂ - @.Q\,..

W.VT\" ™ Dr Prannoy Roy Raghtka Roy

Pirector

Anupart Dhawan —C‘ .
Fantner éea_!_.fj\'\f/
Mombersiip Number 084451 T

Maq e of Signing : New Dethi Vikramaditya Saurav Baneriee
Date M&y g,.201 i Group CEQ & Didector Group Chief Finanaal Officer

Pr.»e.ef BOSTON  UsA



NDTV Convergence Lirnited

{in Rs miltion except per share data)

Notes For the year ended

Statement of Profit and Loss
March 31, 2014

For the year endad

March 31, 2013

Comtinving operations

Income

Revenue from gperations 16 641.82 Lad BE
Other income 17 8136 200
Tokzl revenue (i) 72318 544.63
Expanses .

Cast of servites 18 22045

Employee benefit expanse i9 16887

Operations & adminstiation expenses 23] 193.57

Marketing, distribuion and promotion expenses 19 48

Degretiation and amortization expense 21 9.3%

Finance ¢osts n 2.07

Tetal {It} ‘ 513.74

Earnings before exceptional and extra crdinary itetns and tax {1 - (il) 109.44

Tax expenses

Current tax G365 15 7C
Tax on earlier years {0.18)

Less: Minimum alternate tax credit entitlement 31 . (15 20}
Deferred tax 12 {2/.2%) 0.69)
Totz! tax expense 36.24 10.69)
Profit/{loss} for the year 73.20 77.23
Ezrnings per aquity shace {nominal value of share Rs.10{pravious year 23

Rs.1OH

Basic

Computed on the basis of total profit /(loss) forithe year 1,097.96 1,258.28
Diluted

Computed on the basis of total profit/ (loss} for:the year 1,097.80 1,158.358
Surmmary of sigrificant accounting policies 2

The accompanying nictes are an integral part of the financial statements.
This is the Statement of Profit anc Loss referred to sur teport of even date,
For Prica Waterhouse

Chartered Accountants
Fiern Registration No - 3011328

For and on behatf of the Board

f\:\N\;\ &Q\m

Radhika Roy .~ - ‘\
Directai” o
B .
- e -
‘f 3‘3‘3_,_,—'
_ —
Anupam Dhawan Vikegrr Chandra Saurav Banerjee
Partner - Group CEO & Director Group Chiet Financial GHices
Membership Number 084451 P,
& -
LAL BQSTOM, ush

Place of Signing : New Delhi

Date : MO\\{ £,200M



NDTV Convergence Lirnited : lin s million)

March 3%, 2014 March 31, 2013
Cash flow from operating activities
.
Profit Gefore tax from continuing aperatoens 108.64 76.54
Prafit befere tax
Adpusements for ©
(#rafityf s fror sale of nvestenent (78.25} .
Den-wcationf ion an i h 934 1264
ingdrmantf orher wrtg oM on tingible] Intangibic siots prrtaining te contnunag cperation [+A+34 0o
Losg/ Lprofit] on wa of fiked assets o4 a.08
LapDiitivs for GRArITING LRBensE S WITttEN Batk (5.08) (5.40%
EMpltyed $10tk COmpansation expense 321 .44
Srovision tor Grotury B 176 .33
Unreanzed foraign egonarga loss (6.021 £33
Advanzes written aff o83 -
Bad Dents writter off c.oe 122
Provision for Soutful debts 8.8: 188
Frowisian for Deubeful drbts wtitten bask (0.56; .62}
Provision for Doustfl Aavances 7886
Bronigian for Doustful Advances whittar back . 1o.85; +
Inrarasr gapanse 201 312
trerest (rrcome) {1.000 35.50}
Operating profit befare working capital changes 12956 4277
Movaments m working capital |
Irer wase] (ecrease) m trade papebios {58.06) PR
incraase / [gecrease) in long-1em provisichs 0.61) i0.62)
ir¢rease / |decrease} in chorlterm provisions [g.05) 0.17
increase/ (decreasa) in other current kabilnies 15100 15.53
Deceeasn f [incroase) intrade receivadles 51.68 {101.67)
Decreasa / [inerease) i long-term loans aad advantes (64,34} 145
Decrease / {i 3 in sh loans and 70.87 {3.2¢)
Decresse / {increase) in ather curmnt assots (27.28) -
Cash penerated from f{used in) oparetions 252,78 25.49¢
Diract taxes paid {net of refurkds} . (47.10) {24.04}
Net cash flow from/ {used in] operating activities (&) | 20969 1.86
Cosh flows from investing activities
Purchase of Tangible assets (537} 1783
Purthase of Intanpible rssers and addiiion 1o CWIP [9.69} {18.54)
Progeeds from sale of fixed assets : - o.os
Purchase of non<urrent investments (179.89) 10203
Intetest rectived 2.95 1.76
Net cash flow fremy (used in} investing activities (B8} | {194.00] (20.16)
Cash flows from finandng activities
Interes: paid {2.04) {1.12)
Net cash flaw fromy/ (used in} In finanding activitles {C) (2.01) (2.12)
Net increase/(decrease) in cash and cash equivilents [A» 8+ C) 9.53 (19.42)
Cash and cash equevalents at the Seginning of the year 10,64 30.06
Cath and tagh equivalents at the end of the year 20,32 10.64
Components of cash and cash equivalents
Tushoe hang o0 .04
Wih manks- current geeount o1 110
- depesd aerount 20,00 3.50
Total cash and tssh equivolents [note 15} 20.32 10.64
Summary of signifizant sccounting policies 2 -
Notes :
1 tre abova cash flow staierment has baen prepared undes the indiree? rmeshog set ot in Accounting Standard-3 as notified under section 211{3C} of the Comaanias Act, 3838,
2, Figzmes in brackets indiczte cash ouzflow
3 Pravieus year's hrares bave Deen rearranged wherever siecessary 10 conform o the turren! year's presentation.

Tri5 1 Tne 2o s S STatesen reterred 16 i s reoort of ever date
For amt o bebadf of the Board

Marteres ALCOS g

Or. Frgenly Ry Ragimica Ry
Divector

Uifgerar

Anans = Srgwis . T vkramadgy,
;i 2 Group CI0W Director Groug Chf #inancial Officer
Merrhershio Kumoer FURLLR1 'Lace - eosron,' u\s A

Blage of Sigrirg Nerrw Belis

May 8, ey

Chandra Saurav Hanerjee

e



NDTV Convergence Limited
Notes to financial statements for the year ended March 31, 2014

1. Corporate information

The Cempany was incorporated on Decamber 13, 2006 and it commenced aperations on January 1, 2007 with the purchase of existing website from New Delhi Talevision Limited, its
ultimate parent company, The Company mainteins and opérates ndtv.com and other web sites. The Company is also a content provider to MVAS operators.

2. Summary of significant accounting policies

2.3 Basis of preparation

These financial staterments have been prepared In accordance with the generally accepted accounting principles in india undar the historical cost convention on acciual basis. Pursuant
to circular 15/2013 dated 13.09.2013 read with tircudar 08/2084 dated 04.04.2014, till the Standards of Accounting or any addendum thereto are prescribed by Central Government i
consultation and recommendation of the National Financizi Reporting Authority, the existing Accounting Standards netified under the Companies Act, 1956 shall continue to apply.

Ci tly, these fi jal heve been prepared to comply in all materlal aspects with the accounting standards notified urder Section 211{3€) [Cempanies (Accounting
Standards} Rules, 2006, as amended] and cther relevant provisions of the Companies Act, 1956.

All assets and ltabiitties have been clagsified a5 current or non-cusrent as per the Company’s normat operating cycle and other criteria set out in the Schedule V! to the Jompanies Act,
1958, Based on the nature of services and the time between rendering of services/airing of programmes and thelr realisation in cash and cash equivalents, the Company has ascertained
its operating cycle as 12 months for the purpese of current — non current classHication of assets and liabifities,

2.2 Use of estimates

in the preparation of the finandial statements, the management of the Company makes estimates and assumptions in conformity with the apglicable accaunting principles in India that
affect the reported balances of assets and Hablities and disclosures relating to contingent assets and liabllities es at the date of the financial statements and reported amounts of income
and expenses during the period. Examples of such estimatas include provisions for doubtful debts, future obligations under employee retirement benefit plans, income taxes, and the
usefut lives of fixed assets and intanglble assets.

A provision is recognized when there is a present. obligation as 2 result oF a past event in respect of which it is probable that an outflow of resources will be required to settle the
obligation and in respect of which a refiable estimate can be made.

Contingencies are disclosed when itis possible that a liability will be incurred, and the amount can be reasonably estimated. Wherte no reliable estimate can be made, 2 disclosure is
mate of the existence of the tontingent Hability,

2.3 ‘Tangible assets

Tangible assels, except in the ceses mentioned beiow are stated a2 the cost of acquisition, which Includes taxes, duties, freight, insurance and other incidental expenses incurred for
bringing the assets te the working condition required for their intended use, less depreciation and impairment.

Fixed assets purchased under barter arrangaments are stated at the fair market value as at the date of purchase.
Depreciation on tangitle assets Is provided using the Straight Line Method based o the useful fives as estimated by the management. Depreciation Is charged on a pro-rata basis for

assets purchased/sold during the year, Individuat assets costing less than Rs. 5,000 are depreciated at the rate of 100% on a pro-rata basls. The management's estimates of usefu! fives
for various fixed assets are given helow:

Asset Head Useful Lie (years)
Plant and Machinery 512
Computers 36

Office eguipment 3.5
Furniture and fixtures 5-8
Vehicles 5

Losses arising from the retirement of, and gains or losses arising from disposal of fixed assets which are carried at cost are recognized in the Statement of Profit and Less.

2



2.4 Intangible assets

Intangible assets are recognized if they are separately identifiable and the Cdmpany conteols the future econemic banefits arising out of them. All other expenses on intangible items are
charged 10 the profit and Joss account. imangible assets are stated ot cost less accumylated amartization and impairment.

Gaing or losses arising from the reti or disposal of gn intangible esset are determined as the difference between the net disposal proceeds and the carrying amount of the asset
and recogrized as income or expense in the sratément of profit and loss.

Amortization or intangible assets is provided using the Straight Gine Method based on the useful lives as estimated by the management. Amoenrtization is provided on a pro-rata basis for
Bssets purchased/sold during the year. Individual assets costing less than Rs. 5,000 are amortized at the rate of 100% on a pro-rata basis. The management’s estimates of useful lives for
intangible assets arg given Below:

Asset Head Useful Life {years}
Website ' B
Computer Software &

The cates of depreciation arrived at using there estimates of useful lives States In Para 2.3 and 2.4 above are equal to or higher than the rates preseribed by the Companies Act 1956

2% leases

As 3 lesses:

Assets taken under leases, where the Company assumes substantially all the risks and rewards of ownership are ciassified as Finance leases. Such assets are capialized at the inception
of the lease at the lower of fair value or the present value of minimum lease payments and a lisbility is created for an equivalent amount, Each lease rental paid is eliocated between the
liability and the interest cost, 5o as to obtain a constant perindic rate of interest on the outstanding liability for aach period.

Assets taken on leases where significant risks and rewards of ownership are retained by the lessor are classified as operating jeases. Lease rentals are charged to the Statement of Profit
and Loss on a straight line basis over the lease term.

2.6 Impairment of tangible and intangible assets

The manag periodically using external and internal scurces, whather there is an indication that an asset may be impaired. Impairment occurs where the carrying value
exceeds the present value of future cash flows expected to arise from the continuing use of the #sset snd its eventual disposal. The impalrment Joss to be expensed is determined 35 the
excess of the carrying amount over the higher of the asset’s net sales price of present value as determined above.

2.7 Revenue Recognition

Revenue from agvertising is recognized for the period for which services have been provided.

The Cormpany recognizes revenue from the display of graphical advertisements (“display advertising™) on the we a5 “impressions” are defivered. An “impression” is defivered when
an advertisemnent appears in pages viewed by users.

Revenue from sale of licenses and services is recognized as pes terms of contract when no significant uncertainty exists with respect to ultimate collection. Revenye from content
provided to MVAS operators is recagnized when services are rendered and no significant uncertainty exists with respect o ultimate collection.

The Company recognizes revenue from the display of text based Jinks 10 the websites of Its atvertisers (“search advertising”) which are placed on the website. Search advartising
revenue is recognized as "click throughs” occur. A “click-through” occurs when a user clicks on an advertiser’s Jisting.

Revenues from events are recogaised when the contract period beging and the programming is available for broadcast pursuant ta the terms of the agreement. Typlcally the milestone is
reached when the finished preduct has been delivered or made aveilable to and accepted by the customer.

2.8 [nvestment
Investments that are readily reglisable and are infended to be held for not more than one year from the date, on which such investments are made, are ciassified as current investments.
All gther investments are classified as long term investments. Current investments are carried 2t cost or fair value, whichever is lower. Long-term investments are casried at cost.

However, provision for diminution is made to recognise a dechng, ather thap temporary, in the value of the investments, such reguction being determined and made for each
investment individualiy.

2.5 Foreign currency transaction

Transactions in foreign currency are recorded at the rates of exchange in force at the time the transactions are effected, All monetary assets and llabiities denominated in forgign
currency are restated at the year-eng exchange rate. Al non-monetary assets and lishilities are stated st the rates prevaliing on the date of the transaction.

Gains / tasses) arising out of fluctuations in the éxchange rates are recognized as Income/exoense in the pertod in which they arke.



2.10 Retirement and other employee benefits

Shart-term employee benefits are recognized as an exp 21 the yndi d amount in the Statement of Profit and Loss of the yeer in which the related service is rendered.

Post ermployment snd other long term amployee:benefits: The Company’s contribution to State Provident Fung is charged tothe Statement of Profit and Loss,

The Company provides for long term defined beriefit scheme of Gratuity on the basis of actuarial valuation on the batance sheet date based on the prejected unit credit method, The
actuarial valuation of the iability towards retirement gratuity benefits of the employees is made on the basis of assumptions with respect to the variable elemens fike discount rate,
future salary increases, exc. affecting the valuation, The Compary recognizes the actuarial gains and iosses in the Staternent of Profit asd Loss 25 Income and expense in the perod in
which they ocdur,

2.11 Employee share based payments

The Company caiculstes the employee stock compensation expense biased en the intrinsic value method whereln the excess of market price of underlying equity sheres os on the date of
the grant of options/shares ovar the exercise price of the options/shares given to employees under the Employee Stock Option Scheme/Employee Stock Purchase Scheme of the
Carnpany, is recognized as defarced stock compensation expense and Is amortized over the vesting period in accordance with the accounting treatment prescribed by Employee Stock
Optlon Schems and Employee Stock Purchase Guldelines 1939, issued by Securities and Exchange Board of India end the Guidance Note an Employee Share-based Payments issued by
the nstiwte of Chartered Accountants of India.

2.12 Earnings Per Share (EPS)

Basic EPS
The earnings considered in ascertaining the Company’s basic EPS comprise the net profit/ [loss) after tax. The number.of shares used in camputing basic EPS is the weighted average
number of shares outstanding during the year,

Diiuted £PS
The net profit/ (loss) atter tax and the weighted B of shares ¢ ding during the year are adjusted for ail the effects of dilutive potentiat equity shares for calculating
the diluted EPS

213 Other Income

interest Income
Interest Income is recognized ona propartion of time basis taking into account the principal outstanding and the rate applicable.

2.14 Barter

Barter transactions are recognized at the fair valie of consideration received or rendered. Whan the fair value of the transactions cannot be measuced refiably, the revenuc/gxpense i
measured at the falr value of the gaods/services provided/received ,adjusted by the amount of cash or cash equivalent transferred.

2,15 Taxes on Income
Tax on income for the current perind is determined on the basis of taxable income and tax credits computed in accordance with the provisions of the Income Tax Act, 1961,

Deferred tax is recognized on timing differences between the actounting intame and the taxable incotne for the year and quantified using the tax sates and laws substantially enacted as
on the balance sheet date.

Deferred tax assets in respect of unabsorbed depreciation / brought forward losses are recognized to the extent there Is virtuat certainty that sufficient future taxable income will be
avadlable pgainst which such deferred tax assets can ba realtzed,

Other teferred tax assets are recognized and cairied forward to the extent that there is 3 reasanable certainty that sufficient future taxable income will be availabie against which such
deferred tax assets can be realized.

Minimum Aiternate Tax credit Is recognized as an asset only when and to the extent there is convincing evidence thet the Company will pay normal income tax during the specified
period. Such asset is reviewad at each balance sheet dete and the carrying arnount of the MAT cradit asset is writtea dowr 1o the extent there is no longer a convinging evidence to the
effect that the Company will pay rormal inceme tax during the specified peried.

2.16 Cash and Cash Equivalents

in the cash flow statement, cash and cash equivatents includes cash in hand, demand deposits with bank , other shart-term highly llguid investments with original maturities of three
months or less.

.17  Provision and Contingent Liabilities

Psovisiens: Provistons are recognised when therg Is a present obligation as 2 result of 2 past event. It is prebable that an outflow of resources embodying economic benefits will be
required to settle the obligation and there is a reliable estimate of the of the ablig Provisions are measured at the best estimate of the expenditure required to settle the
present obligation at the Balance sheet date and are nct discounted 1 its present valus.

Contingent Lability: Contingent liakilities are disclosed when there Is a possible obfigation arlsing from pabt events; the existence of which wili be confirmed enly by the occurrence or
non occurrence of one ar mare uncertain future events not wholly within the control of the Company or a prasent obligation that arises from past events where itis either not orobabie
that an outflow of resources will be required to settle or a reliable estimate of the amount cannat be made.




3. Share capital ; {in Rs.milion)

As at March 31,

2014 2013
Authorired
3,000,000 [Previous Year 3,000,000) Equity Shares of Rs.10/- each 3000 30.00
23,000,00C {Previous Year 23,000,000) Preference Shares of Rs, 10/~ each . 230.00 230.00
Issued, subscribed snd paid-up shares
66,671 (Previous Year 66,671 Equity shares of R§.10/-each, fully paid up 0.47 0.67
Issued, subscribed and fully paid-up share capital 0.67 D57
{a) Reconciliation of the shares outstanding it the beginning and at the end of the reporting year
Fquity shores

As at March 31, 2014 As at March 31,2013
Number of Shares Rsmilion  Number of Shares Rs million
At the beginning of the year . 66,671 0.67 66,671 Q.67
Issued/Paid-up during the year R - “ _
Qutstanding at the end of the year 66,671 0.67 66,571 0.67
{b) Shares held by holding/ ultimate holding corpany and/ or their subsidiaries/ assotistes .
Out of equity shares is5ued by the Company, shares held by its holdi any, uitimate holding company and their subsidiaries/ assotiates are as balow:
As at March 31,

Equity Shares 2014 203
Equity shores of Rs. 10 ewch fully paid
NDTV Netwarks Limited, the holding company and its nominees
50.003 {previous year 50,003) 0.50 0.50
New Dethi Television Limited, the ultimate holding company 611 0.13
11,334 {previous year 11,334)

0.62 Q.61
{c) Details of shareholders holding more than 5% shares in the Company
Name of the shareholder As at March 31, 2014 As at March 31, 2013

Number of Shares % helding Number of Shares % holding

NDTV Netwarks Limited and its nominees 50,003 75% 50,003 75%
New Delh] Television Limited 11334 17% 131,334 17%

As per records of the Company, ncluding its register of shareliolders/ members and other declarations received from shareholders regarding beneficial interest, the above shareholding
represents both lega! and beneficial ownerships of shares.

{d) Shares reserved for issue under optians
For detsils of shares reserved for issue under the employee stock aption {ESOP) plan of the Company, refer note 26.

(e} Rights, preferences and restrictions attached to the shares
The Company has one class of equity shares having a par value of Rs. 10 per share. Each sharsholder is eiigible for one vote per share held. in the event of liquidation, the equity
sharehalders are eliglble to recelve the remaining assets of the Company efter distribution of alfl preferential amounts, if any, in propartien to their sharehoiding.




5. Reserves and surplus {in Rs millipn)
As at March 31,
2004 2013
Securities premium account
Opening Balance 236.35 236,35
Closing Balance 236.3% 236.35
Employee stock options outstanding
Compensation for eptions granted during the year 33.87
Less: deferrad empicyee stock compensation {30.66)
Closing Balance 321
Surplus/ (deficit} in the Statement of Profit and Loss
Balance as per lasi financial statements (9.44) {86.6 7}
Profit/ {Loss) for the year 73.20 77.23
Met surpius in the Statement of Profit and Loss 63,76 {9.44)
303.32 226.91

Total reserves and surplus

5. Other long-term liabiiities

(in Rs mithon)

As at March 31,
2014 2013
Advancea from customer 840.00
£0.00
6. Provisions {in Rs millicn}
As at March 31,
Long - term Short - tarm
2014 2013 2034 2013
Provision for employae henefits
Provision For gratuity 4.57 3.42 0.15 0.2¢
Total 4.52 . 3.42 0.15 .20

7. Trade Payables

{in Rs milligr:}

Ag at March 31,
014 2013
Trade payables {refer note 32 for details of dues to micro and small enterprises) © 87.64 15030
Total £87.64 150.30

8. Qther current liabilities lin Rs miltion}
As at March 31,
204 2013
Book overdraft 422 -
Statutory dues 5.83 1T
Employee Benefits Payable 26,66 i8.31
Income received in advance/Deferred Income 65.07 -
Advence from customers 0.13 .20
Others .50 4.54
111,81 40.81




9.  TYangible assets {in Rs million)
Computers Office Equipments  Plant and Machinery Vahictes Total
Cost or valuation
As at April 01, 2013 18.34 1.75 C.95 - 21.0%
Additiens 2.67 0.68 1.29 0.73 5.37
Disposaly 3.59 - - 0.04 3.63
As at March 31, 2014 ! 1742 243 225 0.69 22.73
Depreciation
Uipte April 01, 2613 ] 11.73 0.77 0.53 - 13,03
Charge for the year 269 0.58 0.21 003 351
Disposals 3.58 - - 0.00 3.58
Upto March 31, 2014 10,84 1.35 0.74 0,03 12,96
Net Block
As at March 31, 2013 ) 6.61 0.98 0.43 - 8.02
As at March 31, 2014 6.58 1.08 1.51 2.68 9.83
Naotes:

L.Ouring the year pursuant to the physical verification , fixed assets with 2 book written down value of Rs 0.01 milfion (previous year Rs.0.01 million }
were written off. The aforesaid net biock includad computers of Rs. 0.01 miflion {previpus year office equipments of Rs.0.01 million},

10. Intangible assets

(in Rs million)

Computer softwares® Websitas Totl
Gross block
As at Aprif 01, 2013 16.63 11.12 27.75
Purchase 1117 10,35 21.52
As at March 31, 2014 27.80 2147 49.2¢
Amortization
Upto April D3, 2013 . 5.32 8.72 14.04
Charge for the year 4,00 1.84 584
Upto March 31, 2014 9.32 10.56 19.28
Net block
As at March 31, 2013 1131 240 13.71
Ay at March 31, 2014 18.48 1091 2939
Nete: * Includes Moblle applications
i1. Non-current investments {in Rs miilion)
As at March 31,
2014 2013
Trade investments {valued at cost unless stated otherwise)
Unquoted
Inwestment in Associate
NDTV Ethnic Revail Ltd (formally NOTV Ethale Retall #vt L1d) (Refer Note 35) 180.09 0.20
34,041 ( Previous Year 19,920) Equity Shares
of Rs,5,290.42 (Previous Year Rs -10/-) each Fully Paid Up *
180.09 0,20
Aggregate of ung di 180.09 .20

* During the year, Company has further invested In NOTV Ethnlic Retail Lirnited. 24,910 shares for a total consideration of Rs. 180 miltion

12. Deferred tax asset {net)

{in Rs miifion)

As at March 31,

2014 2013
Deferred tax liabifity
Fixed assets: Impact of difference between tax depreciation and
depreciatian/ amortization charged for the financial reporting period (3.12) (3.07)
Sub Total {A) (3.12) 3.01)
Deferrad tax asset
Impact of expenditure charged to the statement of profit and loss in the 1.44 1.06
cyrrent vear bt allowed for tax purposes on payment basis
Impacx of Provision far doubtful dabts and advances allowabie on write off 29.62 2.70
Sub Toral {B) 31.06 3.76
Net deferred tax assat {A+8) 27.54 069




13, Loans and advances

fin Rs miflion)
As at March 31,
Long - term Shart-term

2004 2013 2014 2013
Security deposits
Unsecurad, considerad good .39 - 140
Doubtfil 0.50 - - .

1.69 - 140
Pravision for doubtful security deposit {0.50} - - -

1.19 - . 1.40
Advances recoverabla in cash or kind

Unsecured considered good . 0.37 0.29

Coubtfut ~ .11 78.36

- 0.11 R’ 0379
Provision for doubtful advences (refer note 38) - {0.11% (78.36]

- - 0.37 0.23
Other loans and advances
Advange income-tax {net of provision for taxation of R5.67.55 1121 4.56 3037 19.36
million. ) Previeus vear Rs.26.93 millicn)

Prepaid expenses - - 6.60 6.E2
Advances and imprest to Employees - “ 152 1.69
Advance Fringe Benefit Tax (Previous year net of provision of Rs.2.04 B . (.04}
million}

Minimum Alternate Tax Credit Entitlement {refer note 31} - 18.70 388 16.70
Service Tax Receivable - - 5.05 -
Tota! 12.40 20.26 51.75 40.22
14. Trade receivables and other assets

14.1. Trade receivables {in Rs rnillion)
As 3t March 31,
Non -current Current
. 2043 2014 013

Unsecured, considered good unless stated otherwise
Outstanding for a pertod exceeding six months from the date they are
due for payment
Unsecured, considered good - - 32.80 34.6:5
Doubtful - - 17.01 5.49

- - 49,82 44.10

Provision for doubtful receivables - - {17.01} {9.48)

- - 3z.80 34.61
Other recepables
unsecured, considered good * - - 221,50 280.15
- - 221.50 280.15
- - 254.30 314,76
14.2. Other assets (in Rs million}
As at March 21,
Non - current Current
2014 2013 2014 2013

Unsecured, considered good unless stated otherwise
Deposits with ofiginal maturity for more than 12 months 0.10 Q.10 - N
Non-current bank balances (refer note 15} 0.10 0.10 -
Others
Interest accrued on fixed deposits 0.10 0.04
Total 0.10 0.10 0.10 38.04




15. Cash and bank balances (in Rs million}
As at March 31,
Non - turrient Current
2014 2013 2014 2013
Cash and cash equivalents
Bolances with bonks:
Current accounts . . - 0.31 1.10
Deposits with originat maturity of jess than three months - . 20.00 8.50
Cash in hang ' - . 0.01 0.04
- - 20,32 10.64
Other bank balances
Deposits with original maturity for more than 12 months 0.10 0.10 -
Amount gisclosed under non-current assets {note 14.2} 0.10) (0.10) - -
- - 2032 1064
16. Revenue from operations {in Rs million)
Year ended March 31,
014 203
Revenue from operations
Advemisement 405.68 236.53
Maobile VA3 133.4% 149.321
Fuems 13,85 80.72
Consultancy 4137 52.68
Other Business lncorne 371 2114
Other Operating Revenue
Liabilities for operating expenses written back 4.0% 1.8C
Revenue from operatiens £41,82 542.58
17. Other income {in Rs miliion)
Year ended March 31,
2014 2013
Interest income on bank deposits 100 1.50
Foreign Exchange Fluctuation [net} 126 0.49
Pravision For Doubtful Debts/Advances Written Back .85 -
Gain on sale of Investment in an Assoclate {refernote 35} 78.2% "
Miscellanecus [ncomea 0.00 0.06
81.35 .05
18. Cost of services {in Rs million)
Year ended March 31,
2014 2013
Consuitantcy & Professional Fee 10.98 4.96
Hire Charges
Graphic, Music & Editing -
Video Cassettes - -
Subscription , Footage & News Service 26.32 20,66
Website Hosting & Streaming 105.20 85.00
Production exgenses 66.54 125,98
Traveling 4.14 3.58
Trage Mark/ticense Fee 1,27 5.45
220.45 245.63
19. Employee benefits expense {in Rs million)
Year ended March 31,
2014 2013
Satary, Wages & Qther Benefits 157.44 116.02
Cantribution to Provident Fuad & Qrther Funds 7.34 5.35
Statt Weifsre .83 G.58
Employee Stock Compensation Expense 32 Q.04
163.87 121.99




{in Rs mitlion]

20, Cperations & Administration Expenses

Year ended March 31,

piis b 2013
Rent 7.75 7.64
Rates and taxes 2212 1504
Electricity and water 3.0% 280
Printing and stationery 0.10 .07
Postage-and ourier .04 .64
Books, periodicals and news papers 2.57 2.1%
Logal tonveyance , travelling & taxi hire 31 2.6%
Business pramaiion 1.30 0.76
Repair and Maintenanca
- Plant & Machinary 492 0.81
Auditor's Remunaration (See * belaw} 091 0.63
Bank Charges 0.49 3.38
Insurance 3.90 2.61
Communication 4.78 458
Vehicle 11.67 .38
Medical 1.35 119
Staff Training 0.85 1.49
Provision for doubtful debts 8.81 1.88
Provisian for dowktful advances (refer note 35) 78.86 -
Biad Debt & douhtful advances written off 0.91 122
Lass: Adjusted with provision {C.56) - 0.35 {0.62) 0.60
Legal, Professional & Consultancy 39.71 30.83
Loss on Sale of Fixed Assets 0.04 0.00
Asset Written off Q.01 0.0
Miscellanesus 0.7¢ 0.76
19357 79.22
* puditor's Remuneration {in Rs miflion}
Year ended March 31,
2014 2013
As auditor:
Audit fee ) 0.85 0.65
Rek of exp 0.06 a.04
0.91 0.65
21, Depreciation and amartization expense {in Rs millien)
Yeur ended March 31,
w14 2013
Depreciation of tangible assets 3.51 3.30
Amortization of intangible assets 5.84 g.34
9.35 12.64
22. Finance costs {in Rs mithion)
Year ended March 31,
2014 2013
interest
Short term borrowings {refer note 36) 0.19 .
Others 1.83 004
Processing Fee . 1.08
.02 1.12

23, Earnings per share [EPS)

The following refiects the profit and share data used in the basic and diluted £PS computations:

{in Rs mitlion Except per share data)

Year ended March 31,

2014 2013
Profit / {loss) attributable to Equity Sharehoiders 73.20 73.23
Number of equity shares outstandlng at the beginging of the year {Nos.) 66,671 606,671
Number of equity shares outstanding at year end {Nos.) 66,571 BE,ETL
Weighted average number of Equity Shares outstanding during the year for 66,671 66,671
Weighted average number of Equity Shares outstanding during the year for )
Diluted EPS (Mos.) oo 86,872 sesTL
Basic Earnings per Equity Share (Rs.) 1,097.90 1,158.38
Diluted Earnings per Equity Share (Rs.) 1,097.90 1,158.38
Nemingl Value per share (Rs) 10 10




24, Gratuity and other post-employment benafit plans

The Campany pravides fof lorg term defined nenwdit schames of grasuity on the basis of actuarial valy

acsuzrial gains and losses i the Staternent of Profit & Loss os incorae anc expanse in the porked In which they ogaur .

Tre reteheiliarion of opening and closing balances of she present value af the definud berafit

qra g8 beiow:

ation on The Balance $heet date based on the Prajected Unit Cradiz Methad. The Company recognizes the

{in Rs million)

Pazticulars

For the yearended March 31,

2014

013

012

2010

Changes in the Present vafus of the Obligation:
GChifgatons al year beginning

Sarvice Cost - Lureent

Servica Cost - Past

Interest Cost

Actuarial (gain} flogs

Senefl: Pric

Obligations at year &nd

3,63
112

0,30
c.28
{C.86)

2.7
498

0.8
075
{0.45)

1.80

148
5.54

0.12
9.3

139
230

-5l
{o.51}]
{202}

857

3.63

145

Change in plan assets:

Pian astots at year beginning, at far value
Expected reTurn Gn plan assets

Aetuarial gain / {loss)

Contributions

Benefits paid

Pian assets at year end, at fair value

Recanciliation of present value of the shligation and the fair valug of
the pian assetst
Presan value of the defined bunefit abilgations st the end of the yeer

Fair vaiue of the pian assets at the end of the year
Liatiiity recognized in the Balance Shoet

4.67

237

4.67

217

Defined benefit obligatizns cost for the year
Service Cost « Current

Service Cost - Past

Imeerest Cost

£xpected return on plan assets

aciustial (gain} / loss

Net defined beneflt cbligations ¢ost

112

0.30

0.28

018

$.75

0.65

0.5

0.02

{2.32)

0.10

{0.52)

170

192

0.82

0.34

.09

Investment details of plan assats

insurande Covparaton of india (LIC) under its Group Grawity Schame.

2508 of the alan assets s in the Gratuity fund administered through Life

The pri | asm
oblizations are shown below:
Digcourt Rate

& salary increases
Expectac rezurn on plan assats

Fut

used in d i m ! benef|

9.30%
5%

B.35%
5%

B8.57%

7.99%
5%

7-50%

The estimates of fliuse salery f d in

markat. The demograshic 23sumptions were a5 per the published rates of "Life Insurance Corgoration of Indis {1994-96) Mortality Table {ulti

=

2akn pacoumt of inflaticn, sentority, premotion and ather rylevant factors such as susply 3

nd demand factors In the employment

da

i table,

), which is



25. Related party disclosures

New Dolnl Televigion Limites

NDTV Networks Limited {farmerdy NDTV Networis Private
{imited)

NETV Media Lirnized

NEDTV Labs Limited

NETV Lifestyle Limited

NDTV Worldwide Limited

NDTV Ethnic Retall Limited {formerty NOTV Ethnic Retail
Privaze limized

Key and their
Dr. Prantoy oy

Rachiks Rey

KV.L Narayan Rao

vikramtagitya Chandra

HRelated party tramsactions

Ulzimaze Helding Company

Holding Combany
tellow Sunsidiary
Frilow Subsidiary
Fellow Subskiiary
Fellow Subsielary

Asgociate

Directos
Qirecter
Dlrector
Group CEQ & Director

The following table provides the totai amount of transactions that have been entered inte with related parties, in the ordinazy course of business for the yesr ended March 31,2014,

{in Rs rulion}
Forthe year ended Mareh 31,2014 Ferthe year endec March 31,2013
Neture of relationship / Holding|  Peltew Assoclate Toegl| Ulimate Holding |Fellow Assodiate ot
Company Subsldiacies Company Subgidiaries
Rendering of setvices 2967 45.83 5381 281 BL.64 53.49 135,13
NOTV | Hestyle Linrted - 1.25 . 1% - Q.76 - (176
NOTY Workdwide fimited - 4455 44.58 5273 443
NOTY Lebnic Retail Limited - 5381 »3.81 -
New Defhi Talovision Ligsited 79.07 - - 2947 8164 - $1.66
Trade Mark / Royeity Paid (7.27} - . (r.2) {5.45) - - (s.45}
Kew Dethi ion Limited (720 {327} 154531 - (5.45]
Services Avaliad of (0.07) - (o) (1680} (2040 - {1037}
KDV Uifestide Limited - - 110.4/7 - {ieam
NDTV Labs Ltd . - 110.00) (o600}
New Delhi Television timited {507y - . (007 116,86} - {16.80]
Retmbursement Of Expenses {26.44)| {20.07} 191 (34,0} {18.59) 0.02 - (12.57)
ROTy Lifestyle Urnited - [12.24)] [13.2¢§ - - -
NDTV Media t1d - towe] DG83} - .17 017}
NOTV Worldwide Limited - a.:b m 049 218
NOTV Gthnic Retall Limited 191 141 - - -
few Deihi Television Limited {26.44)] - - [2B.44); (18.59) - (1859}
Rent Paid (2.80) - - {160 17.64) . [7.64)
New Dethi Television Linstted {7.60)| - - {7.80), (7:64) - {764}
Shared servica cost (26.28)| - - (26.28) {20.32) - 120.32)
New Deethl Telovision Limited {26.28) - - [28,28): [20.32) - (20.32}
Programs purchased i&50 B - 8.5 42,24 - t42.24)
New Dethl Television Livsitert {8.50)] - - (859 (42,2%) (4224}
Invastmant in Ausodiste - - 173.89 175.89 - - 0.20 0.0
NDTV Erhnic Retal limtted . 179.89 179,89 0,30 4.0
Income Recelvad fn Advance - - {145.53) (145.53) - - :
KDTV Cthnic ketal Limited - - 1145.53), 1145.53) -
Shost Term Advance - - 50 250 - -
NOTV Ethnic Retail Limited - - £.50 8,50 -
Amount gue to/from ralazed parties as on Mareh 31, 2014
{in Rs millicn)
Nature of relationship f transaction Uitimata Holding cs::::: ::;T:s
Company
Debit balances outstanding 3s on 31 March 2044
Dutstanding Recelvable 1079 35 55 2783
Credit 83 on 31 March 2014
Dutstanding Payaily {18.98) 14.33} .
Income received in advance | {145.53} '\\_’
Arsount due ta/from related parties as o March 3%, 2033
{in 8s million)
H Subsittlary Asgotiate
Nature of relationship / bransaction u%th:ma Holding Companies | Companies
> Lotnpany
Debit Qutstanding as on 31 March 2013
Outstanding Receivable 55.31 29.61 -
Credit batances outstanding as on 31 March 2013
Qutstanding Payable {71.86) {25.18) -



26. Employee stock option plans :

The Board of Directors of Compahy an May 9, 2008 allotted 267 equity shares and %,067 equity shares to the consuitants and Trusteas of NDTV Group Emplayees Trust respectively,
collectively amounting to B% of post Issue paid Up Equity Capltal of Company. NDTV Group Employees Trust would hald such shares on behalf of employees of Company and employees
of the ultimate parent company hereinafter referred to s beneficiaries. The Trust Deed provides thet if & peneficiary employee ceases 1o be an ernpioyee before the expiry of the period
specified [vesting peried), the emptoyee will stand divested of ali or part entitled shaves on staggered basis.

During the year the Company has identified beneficiaiies of 1,934 equity shares to whom ESOPs have been aligtted. In aggregate, the Company has identified beneficiaries for 4.201
{Previous Year 2,267} {Net of forfeiture of 734) equity sheres 2ill March 31, 2014, Company is racognizing the EXCess of the fair value, based on independent valustion, over the issue
prce as an expensa in the Statement of Profit and Loss iover the vesting period.

27.  Capital and othet commitments

£etimated amount of cantracts remaining to be sxecuted on capital account, not provided for (net of capital advances) i§ Rs.0.93 milticn {Previous year Rs.3.66 million)

28.  Contingent liabllities
{Guarantees issued by bank for Rs.0.10 milfion {Previous year Rs.0.10 miltion) in favour of government authorities towards VAT registration.
{if)Claims against the Comoany not acknowledged as debit : income tax matters of Bs.Nil {previous year Rs.7.76 million).

23, Expenditure in foreign currency {aecrual basis) ) {in Rs mitlion}
Year ended March 31,
2014 2013
Subseription, Uplinking and news service charges 42.07 31.60
Traveiling expenses Das 0.%5
QOthet expenses {including production expenses, Kire charges, etc.) ' . 5.03 4.85
41.98 37.40
30. Earnings in foreign currency {accrual basis) {in ks million}
Yoar ended March 33,
) 2014 2013
Business income - Website and Syndication 180,356 104.01
Total . 180.36 104.03

31 Minimum Alternate Tax Credit Entitlement

Buring the year , the Company has provided for Rs. Nil [Previous year Rs,15.7 millicn) as Minimum Alternate Tax [MAT} under section 115J8 of the Income Tax Act, 1463, In view of the
virtuat certainty that the Company will be paying normal incerme tax inthe subsequent years, the Company has accounted for MAT credit entitlemant of Rs. Ni {Previous year R5.15.7
million).

During the year Company has utifized Rs.22.52 miliion {Previous year Rs. i) against the MAT creditin view of taxable income wnder normal tax prowisions exceeding taxable income
pnder MAT,

32, Details of dues to micro and small anterprises as defined undert the MSMED Act, 2006 (As Applicabie}

Dusing the year the Campany has sought status information from its vendors 10 e able o classify them as Micre, Smalt and Medium Enteprises under the Micro, Smati and Medium
¢rierprises Development Act, 2006. Based on the responses received from the vendors, the Company has determined that a0 information is required 1o be separately disclosed in this
respect.

33, Going concern
Keeping in mind the current sconumic environment and the Company's future business pian , the Compeny 1s confident of its ability to comtinue operatians for the toreseeable future

and accordingly the accounts of the Company are prepared on 3 going concem basis.

34. Segment information
The Company operates in the singie primary segment of anlinefdigital broadcast media and accordingly, thereis no separate reportable segment.

35, Non Current investment

In September, 2013, the Company sold 10,789 equity shares of NDTV Ethnlc Retall timited, to an investor fora consideration of Rs 78.36 million, which resulted in 3 galn of Rs 78.25
railtion, The afaresaid consideration has not been realised as envisaged in the agrepment with the investor. Subsequent to the year end, following the investar’s inabitity to pay the
agreed Lonsideration, the Company have inttiatad steps 10 settie the transaction and have wade a provision for the unreaiised considergtion of Rs 78.36 million in their books of
accaunt.



36. Short Term Borrowings

Curing the 2012-13 the Company was sanctionad 3 Cash Cradst (€} and Working Capital Demand Loan (WCDL) faciity of Rs.75 million from Yes Bank Limited, This facfity 1s sacurud by exchusive charge on all the rurrpnt
assats & Book debis [bath present and future), movable fixdd asses (toth present and futurs) tocated anywhaem In ndlia. Tius charge was created on March 15, 2013. Thers is Nil bulanca a3 on 3151 Maren, 2014 an aceount
of Barrowings from Yés Bank Limited. ;

37. Unhedged foreign currency exposure

‘Tha fareign currency axposures that are not hedged by 2 ive ) e ise are as follows:
N [z Rs miitign,
Year ended March 31,
Particulars - 04 - 2013
:::;m '?::‘:;:g: Exchange Rate INR Eqjeshalant ;:“"::: ':‘HF:'::::: Exchange Rate INR fquivalent
Recsivables
sep P61 L ¥:23 U2 R2 37
s £.66 (DAt 258 e 7Y
Euro - . sagf 65 5
Srand Total 0.’_5_5 650 _
Puysbles
Usd .18 60.20 5.13 Q.31 84 39 £03
Grang Total 0.15 213 031 BLI

38. Transfer Pricing

The Company wili 2ppoint pe ants for aandiating a transfer pricing study to determina whethar the tansactions with associsted Raterpises entarad into m the carren: year wore .
length prices’, Adjustments, ¥ any srising fror the trenstar pricing study shall be actounted for as ang whan the study 1 completed, The managemant confirms that all relevant Cometic trasactions with asocaits
=ntergrises are undertaken at aegetitied eontracied priees or usual cammercial terms. The pravisions ot transfer pricing wene not applicable far the year ended March 33, 2033,

kpr %3

39. Other commitments
The Company bias given a comfort letter to NGTV Ethnic Retsil Limited { formerly NDTY Ethnie Retail Private Lemitad J eonfirmirg that the Company shail provide financial and operational suppar: 10 assint that camgany in
meeting it fizbilitias 45 and when they fall duc, to the extent af Company's propartion in the share copfal of that company.

40, During the year, the Soard of Diractors of the Corpany atcordud an in principle approval of the merger of NDTV (abs Limited with the Gombany. The Company s in the pracess of finalizing the Scheme of
artangement and shall initiate regulatary approvals 10 nitiate the merger arocess,

41, Previous year figures
Frevious years figures have been reclascifier 1o confitm 1o current yoar classification.

As per nur repost of even date
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