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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF NDTV LABS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of NDTV Labs Limited ("the Company"),
which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit and Loss and the Cash
Flow Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 ("the Act") with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
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the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31 March 2016, its loss and its cash flows for the year ended
on that date.

Other matters

The financial statements of the Company for the year ended 31 March 2015 were audited by Price
Waterhouse, Chartered Accountants who expressed an unmodified opinion on those statements on 2 May
2015.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we enclose in the Annexure
A statement on the matters specified in paragraph 3 of the order.

2. Asrequired by section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

(¢) On the basis of the written representations received from the directors as on 31 March 2016
taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2016 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure B"; and
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(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

1. The Company does not have any pending litigations as at 31 March 2016 which would impact
its financial position;

ii. The Company does not have any long-term contracts or derivative contracts outstanding as
at 31 March 2016; and

ili. The Company does not have any dues on account of Investor Education and Protection
Fund.

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

Ve

Rakesh Dewan
Place: Gurgaon Partner
Date: 5 May 2016 Membership number: 092212
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Annexure A referred to in our Independent Auditor’s Report to the members of NDTV Labs Limited on
the financial statements for the year ended 31 March 2016.

()

(ii)

(iii)

(iv)

V)

(vi)

(vii)

(@)

)

(c)

(a)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of three years. In accordance with this
programme, fixed assets were verified during the year. As informed to us, no discrepancies were
noticed on such verification. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets.

According to the information and explanations given to us, the Company does not hold any
immovable property in its name. Accordingly, para 3(i)(c) of the Order is not applicable to the
Company.

According to the information and explanations given to us, the Company does not hold any physical
inventory. Accordingly, para 3(ii) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, para 3 (i) of
the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not entered into any
transactions related to loans, investments, guarantees and securities to which the provisions of
Section 185 and Section 186 of the Act are applicable. Accordingly, para 3(iv) of the Order is not
applicable to the Company.

As per the information and explanations given to us, the Company has not accepted any deposits
as mentioned in the directives issued by the Reserve Bank of India and the provisions of section 73
to 76 or any other relevant provisions of the Companies Act, 2013 and the rules framed there under.
Accordingly, para 3(v) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013, for any of the services rendered by the Company. Accordingly, para 3(vi) of the Order
is not applicable is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including income-tax, cess and other statutory dues have generally been
regularly deposited by the Company with the appropriate authorities. As explained to us, the
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(®)
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Company did not have any dues on account of duty of excise, provident fund, employees’ state
insurance, sales tax, service tax, value added tax and duty of customs.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income-tax, cess and other statutory dues were in arrears as at 31 March
2016, for a period of more than six months from the date they became payable.

According to the information and explanations given to us, except as stated below, there are no
dues of income tax which have not been deposited with the appropriate authorities on account of
any dispute:
(Amount in Rs. million)

Name of the Nature of Amount Year to which Forum where dispute

statue the dues amount relates is pending

Income-tax Income tax | 0.35 Assessment Year | CIT Appeals

Act, 1961 2008-09

Income-tax Income Tax | 1.66 Assessment Year | Income Tax Appellate

Act, 1961 2007-08 Tribunal

According to the information and explanations given to us, the Company did not have any
outstanding dues to any financial institutions, banks, government or debenture holders during the
year. Accordingly, para 3 (viii) of the Order is not applicable to the Company.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, para 3 (ix) of the Order
is not applicable to the Company.

According to the information and explanations given to us, there has been no fraud by the Company
and neither any fraud on the Company by its officers or employees has been noticed or reported
during the year.

According to information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not paid any managerial remuneration during the year.
Accordingly, the para 3 (xi) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, para 3(xii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, transactions with the related parties are in compliance with Section
177 and 188 of the Act where applicable and the details have been disclosed in the financial
statements as required by the applicable accounting standards.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, para
3(xiv) of the Order is not applicable to the Company.
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(xv) According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or person connected with him covered by Section 192 of the
Act. Accordingly, para 3(xv) of the Order is not applicable to the Company.

(xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act, 1934.

For B S R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

-

Rakesh Dewan
Place: Gurgaon Partner
Date: 5 May 2016 Membership number: 092212
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Annexure B to the Independent Auditor’s Report of even date on the financial statements of NDTV
Labs Limited for the year ended 31 March 2016

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of NDTV Labs Limited (“the
Company™) as of 31 March 2016 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2016, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting, issued by the ICAL.

For B S R & Associates LLP
Chartered Accountants
Firm registration number: 116231 W/ W-100024

N~

Rakesh Dewan
Place: Gurgaon Partmer
Date: 5 May 2016 Membership number: 092212
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(Amount in Rs_ in million)

As at As at
Balance Sheet Notes
March 31, 2016 March 31, 2015
Equity and Liabilities
Sharcholders' funds
Share capitl 3 133.09 133.49
Reserves and surplus 4 (129.33) {128 12)
4.36 5.57
Current linbilities
‘Irade pavables
- 1otal outstanding dues of micro enterprises and small
EneTprises; - -
- total outstanding dues of creditors other than micro enterprises
and small enterprises 5 15.24 15.24
Other current liabilities 6 (.01 0.01
15.25 15.25
TOTAL 19.61 20.82
Assels
Non-current assets
Fixed assets
Intangible assets 7 - 0o
lL.ong-term loans and advances 8.1 8.10 &10
Other non-current asscts 8.2 - @15
8.10 826
Current assets
Short-rerm toans and advances 3.1 145 1.36
Trade receivables 9 9.62 10.95
Cash and bank balances 10 018 0.20
Other current assets 82 0.29 0.03
11.51 12.55
TOTAL 19.61 20.82
Sigmficant accounting policies F

The accompanyving notes are an ntcgral part of the financial statements.

As per our report of even date attached.

lor BS R & Associates LLP
hartered Accountams

ICAL Firm Registration Number: 11623 1W/W-100024

Sdf-

Rakesh Dewan

Pariner

Membership Number : 092212

Place: Gurgaon
Date : May 5, 2016

For and an behalf of the Board of directors of

NDTV Labs Limited

Sdi-
Dr.Prannoy Roy
Direciar

Sd/-
Saurav Banerjee
Durector, Finance & Group CFO

Place: New Delhi
Date : May 4, 2016

Yikramaditys Chandra

Ciroup Chicf Executive Officer amd Director

Sd-
Yopesh Apprwal
Chief Financial Officer

Sd/-
Palak Middha
Compeny Secretary
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(Amount in Rs. tn million except per shate data)

Statement of Profit and Lass Notes B il Ve sndel HR LG DTG

March 31, 2016 March 31, 2015
Revenue
Other income 1 0.02 (01
‘Total Revenue (1) 0,02 [(Xs1}
Expenses
Operations and administration expenses 12 121 0.37
Ameriisation expense 13 0.0l wos
Finance casts 14 0.01 0.01
Tatul expenses{il) 1.23 041
Loss for the year (I-I) (1.21) (0.40)
Loss per equity share (nominal value of share Rs 10/-) 15
Basic and diluted (0.09) (0.03)
Sumificant ac ing policies 2
“The accompanying notes are an integral part of the financial statement
As per our report of even dare anached.
For B S R & Assaciates LLP bor and on hehalf of the Rourd of direciors of
Chartered Acconmtans NDTYV Labs Limited
ICAL Firm Registration Number: 116231 W/W-100024
Sdi- Sdr- Sd/-
Rakesh Dewan Dr.Prannoy Roy YVikramaditya Chandra
Partmer Mirector Group Chief Exceurive Officer wd Direetor
Membership Number : 092212

Sdi- Sdi- Sdr-
Saurav Bancrjee Yogesh Aggrwal Palak Middha
Director, Finance & (Group (1O Cluef Financial Officer Company Necrelury

Place: Gurgaon Place: New Delhi
Date . May 3, 2016 Date : May 4, 2016
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{Amount in Rs, in mullion)

Cash fow statemont — Faor the Year ended For the Year ended
March 31, 2016 March 31,2015
Cash flow from operating activities
Loss befere tax (120 (0403
Adjustment:
Depreciation/ amortisation 0.0l 0.03
Bad debt and doubtful advances written of T - (08
Iterest income (0.02) (0.01}
Operating profit before working capital changes (1.22) (0.30)
Movements in working capital ©
Increase! (deerease) in rade payables - 002
Increase! (decrease) in other current liabilities - (0.01y
D, (i ) in trade bles 1.33 024
Decrease / (increase) in other non current assets 018 -
Decrease / (increase) in other current assets 10.24) -
Decrease / (increase) in pther bank halances . 0.07 non
Decrease / (increase) in short term loans and advances (0.09) 0.03
Net cash flow used in operating activities (A) - {0.03)
Cash flows from investing activities
Interest received .02 0.02
Net eash flow from investing activities (B) 0.02 0.02
Net increase/(decrease) in cash and cash equivalents (A + B) 0.02 (n.an
Cash and cash cquivalents at the beginning of the vear o T
Cash and cash equivalents at the end of the year 0.15 0.13
As at As at
March 31, 2016 March 31, 2015
Components of cash and cash cquivalents 10
("ash in hand 0.08 -
With banks- In current account 0,14 0.13
‘Total cash and cash equivalents » (.15 0.13

ix

Signilicant accounting policies

The accompanying notes refered 1w above form an integral part of financial statement

Notes:

1. The above Cash flow statement has been prepared under the indirect method set out in Aceounting Standard-3 as notified under section 133 of the Companies Act, 2013, read with
Rule 7 of the companies (Accounts) Rules 2014

As per our report of even date attached.

Fur BS R & Assaciates LLP Tor and on behalf of the Board of directors of
Chartered Accountants NDTV Labs Limited
ICAI Firm Registration Number: 11623 1 W/W-100024

Sdr- Sd/- Sd/-
Rakesh Dewan Dr.Prannoy Roy Vikramaditya Chandra
Partner Dircetor Gironp Chief Execntve Officer and [hirector

Membership Number : 092212

Sdi- Sdi- Sdr-
Saurayv Banerjee Yugesh Aggrwal Palak Middha
Director, Finanee & Group CFO Cluef Financial Officer Company Svcrenery
Place: Gurgaon Place: New Dethi

Date . May 5, 2016 Date : May 4, 2016



NDTY Labs Limited
Notes to financial statements for the year ended March 31, 2016

L. Corporate information

The Company was incorporated on December 13, 2006 and is engaged primarily in creating and mamtaming sollware systems, workllows and solutions for television bioadeast
companies,

2. Significant accounting policies

2.1 Basis of preparation

These financial statements have been prepared and presented under the historical convention on a going concern basis. on the accrual basis of accounting v with the
Accounting Standards specified under section 133 of the Companies Act 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014, pronouncements of the Tnstitute of ¢ lusered
Accountants of India and other accounting principles generally accepted in India, to the extent applicable. The financial statements are presented in Indian rupees tonnded ot 1o the

nearest million.

All assets and liabilities have been classified as current or non-current in accordance with the Company's operating cyele and ather relevant criteria. Based on the nature of the produet
or services the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 monihs for
the purpose of current - non current classification of assets and liabilities

2.2 Going concern
The financial statements are prepared on a going concemn assumption on the basis of letter of financial support received fram New Delhi Television Limited. the ulimste holdi:

company

2.3 Use of estimates

In the preparation of the financial statements. the management of the Company makes appropriate estimates and assumptions in conformity with the applicable accountu
India that affeet the reported balances of assets and liabilities and disclosures relating to contingent assets and liabilities as at the date of the financial statements and reported amounts
of income and expenses during the period. Examples of such estimates include provisions for doubtful debts. future obligations under employee retirement benefit plans, income uxes.
and the uscful lives of fixed assets and intangible assets.

Provisions: Provisions are recopnised where there is a present obligation as ult of a past event. 1t is probable that an owtflow of resources embadying cconomic benelits will be
required to settle the obligation and where it is possible o make a reliable ¢

required to settle the present obligation at the balance sheet date and are not discounted to their present value

a
timate of the amount of the obligation Provisions are measured at the best estimate of the expe: diture

Contingent liability: Contingent liabilitics are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occuntence or
non occurtence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where it 1s either not probable
that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

2.4 Intangible assets

Intangible assets are recognized if they are separately identifiable and the Company controls the future cconomic benefits arising rom them. All other expenses on mtangable items are
charged to the Statement of Profit and Loss. Intangible assets are stated at cost less accumulated amortisation and impainment.

Gains o losses arising from the retirement or disposal of an intangible asset are determined as the difference between the net disposal proceeds and the carrying amount of the as ¢ and
recognised as income ot expense 1 the statement of profit and loss

Amortisation on intangible assets is provided using the Straight Line Method based on the useful lives as estimated by the management. Amortisation is charged on a pro-ata baws o
assets purchased/sold during the year. Individual assets costing less than Rs. 5,000 are amortised at the rate of 100% in the year of aquisition. The management’s estimates of seful
lives for intangible assets are given below:

Asset head Useful Life (years)

Computer software 6

Amortisation method and useful lives are reviewed at cach reporting date. If the useful life of an asset is estimated 10 be significantly different from previous estimates. the amor-ation
period is changed accordingly. IT there has been a significant change in the expected pattern of cconomic benefits from the asset. the amortisation method is changed 1o e 1 the
changed pattern.

2.5 Other Income

Interest Income :lnterest Income is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable.

2.6 Earnings Per Share

Basic EPS

The canings considered in ascentaining the Company’'s basic EPS comprise the net profit/ (loss) after tax. The number of shares used in computing basic EPS is the weighted o rape
number of shares outstanding during the year.

Diluted EPS

The net profit/ (loss) after tax and the weighted average number of shares outstanding during the year are adjusied Tor all the effeets of dilutive potential equity shares Tor caleularnz the
diluted EPS, except when the results will be anti-dilutiv

2.7 Taxes on Income

Income-tax expense comprises current tax (i.c. amount of tax for the period determined in accordance with the income-tax law) and deferred tax charge or crednt (reflecting the tax
¢ffects of timing differences between accounting income and taxable income for the perind). Income-tax expense is recognised in profit or loss except that tax expense related 10 iems
recognised directly in reserves is also recognised in those reserves

Current tax is measured at the amount expeceted 1o be paid to (recovered from) the taxation authorities, using the applicable tax rates and tax laws. Deferred tax is recapnised 1 eospeet
of timing differences between taxable income and accounting income i.c. differences that originate i ane period and are capable of reversal in one or more subsequent petiesss The
deferred tax charge or credit and the coresponding deferred tax liabilitics or assets are recognised using the tax rates and tax laws that have been enacted or substaninel ena. i by
the balance sheet date. Defeired tax assel recognised only to the exient there is reasonable certainty that the assets can be realised in future: however, where there 15 unalonbed
depreciation or carried forward loss under taxation laws, deferred tax assets are recognised only if there is a virtual certainty supported by convineing evidence that sufficient tuture
taxable income will be available against which such deferred tax assets can be realised. Deferred tax assets are reviewed as at cach balance sheet date and written down or wiittes-up o
refleet the amount that is reasonably/virtually certain (as the case may be) to be realised

2.8 Cash and cash cquivalents

In the cash flow statement, cash and cash equivalents includes cas

months or less.

in hand. demand deposits with bank, other short-term highly liquid investments with original maurines o three




NDTV Labs Limited
Notes to financial statements for the year ended March 31, 2016

3. Share capital

{Amount i Rs inonnltom)

As at vs at
March 31, 2016 March 31, 2015
Authorised shares
13,600,000 (previous year 13,600,000) cquity shares of Rs. 10/- cach 136.00 13600
10,900.000 (previous year 10,900,000) preference shares of Rs. 10/- each 109.00 Hes 00
Issuced shares
13.489.008 (previous year 13.489.008) equity shares of Rs.10/- cach, fully paid up 134.89 13189
134.89 13150
Subscribed and fully paid-up shares
13,369,008 (previous year 13,369,008 cquity shares of Rs. 10/- cach, fully paid up 133.69 13369
133.69 133,69

" 4348 (previous year 4.348) equity shares of Rs 10 cach. fully paid up being held by Trustees of NDTV group emplovees trust .

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

As at March 31, 2016

As at March 31, 2015

Equity sharcs

Numbers Rs in Million Numbers Rs in Million
At the beginning of the year 13.369,008 133.69 13,369,008 13709
Qutstanding at the end of the period 13,369,008 133.69 13.369.008 133 EZ

(b) Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates

As at March 31, 2016

As at March 31, 2015

Equity sh: q i
(uity shares Numbers Rs in Million

Numbers Rs in Million

Equity shares of Rs 10 each fully paid up held by :

NDTV Networks Limited. holding company 3.364,660 133.65

(¢) Details of sharcholders holding more than 5% shares in the company

13.364.660 a5

s at Marc , 2016
Name of the shareholder As at March 31, 2016

As at March 31, 2015

Numbers % holding

Numbers Y holding,

Equity shares of Rs 10 each fully paid up held by :

NDTV Newwaorks Limited 13,364,660 99,97

(d) Rights, preferences and restrictions attached to equity shares

13,364,660 97

The Company has a single class of equity shares. Accordingly. all equity shaves rank equally with regard 1o dividends and share in the Company’s residual assets. The equity sha, - are
entitled to receive dividend as declared [rom time to time. The voting rights of an equity sharcholder on a poll (not on show of hands) are in proportion to its share of the pard-up <ty

capital of the Company. Voting rights cannot be exercised in respeet of shares on which any call or other sums presently pa

ble have not been paid. Failure to pay any amount o led

up on shares may lead to forfeiture of the shares. On winding up of the Company, the holders of equity shares will be entitled to reeeive the residual assets of the Compans in

proportion to the number of equity shares held.

4. Reserves and surplus

(Amount i Ry nuiinn)

As at Aeat
March 31, 2016 Murch 3. 1015

Deficit in the Statement of Profit and Loss
Balance as at the beginning of the year (128.12) 3l oy
Loss [or the year (1.21) i 1)
Balance as at the end of the year {129.33) lllk.m

Total Reserves and surplus

(129.33) (2812)




NDTY Labs Limited

Notes to financial statements for the year ended March 31,2016

5. Trade Payable

(Amount m Rs il a)

As at
Muarch 31, 2016

Asat
March 31, 2015

Trade payables
- Total outstanding, ducs of micro enterprises and small
enterprises;

- Total outstanding, dues of ¢reditors other than micro enterprises

p S i 15.24 i
and small enterprises (refer Note 17)* .
15.24 15,24
6. Other current liabilities (Amount i Rs. 1 mithon)
As at \sat
March 31, 2016 March 31, 2015

Statutory dues 0.01 i
0.01 R

7. Intangible assets

{Amount in Rs. in million)

Computer Software Website Total
Gross block
As at April 1, 2015 0.24 0.07 0.31
As at March 31, 20106 0.24 0.07 0.31
Amortisation
As at April 1, 2015 0.24 007 0.31
Charge for the year 0.01 0.01
As at March 31, 2016 0.24 0.08 0.32

Net block
As at March 31, 2016

(Amount in Rs. in million)

Computer Software Website Total
Gross block
At April 1,2014 0.24 0.08 0.32
Addition - - -
At March 31, 2015 0.24 008 0.32
Amortisation
At April 1, 2014 0.23 0.05 0.28
Charge for the year 0.01 0.02 (.03
At March 31, 2015 0.24 0.07 031
Net block
At March 31, 2015 - 0.01 0.1
8. I Loans and advances (Amount in Ks inomul con)
Long term Short term -
Asat As at As at \sat

March 31, 2016

March 31, 2015 March 31, 2016

March 31, 1015

Other loans and advances

(Unsecured. Considered good)

Advance income-tax [ Net of provision for income tax Rs Nil
(previous year Rs Nil)|

Due from government authoritics

Advance FBT[Net of Provision for FBT Rs 1. 14 million (previous
vear Rs 114 million)]

8.08 8.08 -

: . 145 36
0.02 0.02 5
8.10 8.10 1.45 6




NDTYV Labs Limited
Notes to financial statements for the year ended March 31, 2016

8.2 Other assets

(Amount in Rs. m o mlhon)

Non-current

Current

March 31, 2016

As at As at
March 31, 2015

As at
March 31, 2016

March 31, 2015

Margin money deposit 0.15 0.24 -
Other current asscts - - 0.03 0.03
Interest accrued but not due - - 0.02 002
Total - 0.15 0.29 0.05
9. Trade Receivables (Amount m Rs. in million)
As at Asat

March 31, 2006

March 31, 2015

Unsecured, considered good unless stated otherwise
Outstanding for a period exceeding six months from the date
they are due for payment

Unsecured, considered good * 212 1095
Unseeured, considered doubtful 4.51 4.51
7.23 15.46
Provision for doubtful reccivables (4.51) (4.51)
.72 10.95
Others
Unsecured, considered good 6.90 -
6.90 -
Total 9.62 10,95
*Includes Rs 2.71 million (previous Year Rs 2,71 million) recoverable from New Delhi Television Limited. related party
10. Cash and bank balances (Amount m Rs. in million)
Non-current Current
As at As at Asat As at

March 31, 2016

March 31, 2015

March 31, 2016

March 31, 2005

Cash and cash equivalents

Balances with banks:
Current accounts

Cash in hand

Total

Other bank balances

Margin money deposit

Deposits with original maturity for more than 3 months but less than 12 mon
Amount disclosed under other “non-current assets” (refer note 8.2)

“Total

o w .14 0.13
- L 0.01 0.00
- - 0.15 0.13
- 015 0.24 -

= E - 0.07
= (0.15) (0.24) &

- - 0.15 0.20




NDTV Labs Limited

Notes to financial statements for the year ended March 31, 2016

11. Other income

(Amount in Rs. in omlhon)

For the Year ended
March 31, 2016

For the Year ended

March 31, 2(H5

Interest income on bank deposits

Total

12. Operations and administration expenses

0.02

001

0.02

0.01

(Amount in Rs. in million)

For the Year ended

March 31, 2016

For the Year ended

March 31, 2013

Rates and taxes
Auditors remuneration *

Bad debt and doubtful advances written off
Legal, professional and consultancy

Miscellancous expenses

*Payment to auditor

031 o2
001 0l
" 0.08
0.24 0.16
0.55 -
1.21 0.37

{(Amount in Rs. in million)

For the Year ended

March 31, 20106

For the Year ended

March 31, 2015

As auditor:
Audit fee
Reimbursement of expenses

13. Amortisation expense

0.10 0.10
0.01 0.01
0,11 11

(Amount in Rs. i million)

For the Year ended

March 31, 2016

For the Year ended

March 31, 2015

Amortisation of intangible assets

I4. Finance costs

0.01

0.03

0.01

0.03

{Amount in Rs, in million)

For the Year ended

March 31, 20106

For the Year ended

March 31, 2015

Bank charges

0.01

0.01

0.01

0.01




NDTYV Labs Limited
Notes to financial statements for the year ended March 31, 2016

15. Loss per equity share ( EPS)

(Amount in Rs. in million except per share data)

For the Year ended
March 31, 2016

For the Year ended
March 31, 2015

Loss attributable 1o cquity sharcholders

Number of equity shares outstanding at the beginning of the year
{Nos.)

Add: Fresh issue of equity shares (Nos)

Number ol equity shares outstanding at vear end (Nos.)
Weighted average number of Equity Shaves owstanding during
the year for Basic 1EPS (Nos.)

Weighted average number of Equity Shares owtstanding during,
the year for Diluted EPS (Nos.)

Basic Eamings/(Loss) per Equity Share (Rs.)

Diluted Eamings/(Loss) per Equity Share (Rs.)

Nominal value per share (Rs)

16. Segment information

(1.21)
13,369,008
13.369.008

3.369.008
13,369,008

(0.09)
(0.09)
10

(0.40)
12,939,008
410,000
13.369.008
13.027.541
13.027.341

(0.03)
(0.03)
10

The Company operates in the single primary segment of creating and maintaining software systems. workflows and solutions for television breadeast companies Accordingly. there 15

1o separate reportable sepment.

17. Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

(Amount m Rs, in million)

Particulars

As at
March 31, 2016

As at
Murch 31, 2015

(a) The amounts remaining unpaid to micro. small and medium enterprises as at the end of the year
- Principal
- Interest
(b) The amount of interest paid by the buyer as per the Micro Small and Medium Enterprises Development Act. 2006

{¢) The amounts of the pavments made to micro and small suppliers beyond the appointed day during each accounting vear
{d) The amount of mterest due and payable for the period of delay in making payment (which have been paid but beyond

the appointed day during the year) but without adding the interest specified under Micro Small and Medium Enterprises
Development Act, 2006

() The amount of interest accrued and remaining unpaid at the end of each accounting year
(D) The amount of further interest remaining; due and payable even in the succeeding years, until such date when the interest

dues as above are actually pmd to the small enterprise for the purpose of disallowance as a deductible expenditure under
the Micro Small and Medium Enterprises Development Act, 2006

Nil

Nil

Nit

Nil

Nil

Nil

il

Nil

Nil

Nil

Nil

Nil

Nil

Nil




NDTYV Labs Limited

Notes to financial statements for the year ended March 31, 2016

18. Related party transaction

Names of related parties, where control exists or with whom transactions were carried out during the period of relationship as identified and certified by
Standard — 18 1ssued by the Institute of Chartered Accountants of India:

I. Name of related parties and nature of relationship
(a) Related parties where control exists

New Delhi Television Limited
NDTV Networks Limited

(b) Other related parties with whom transactions have taken place during the year:

NDTV Convergence Limited
NDTV Lifestyle Limited
NDTV Media Limited

11 Key management personnel (KMP) :

Dr.Prannoy Roy

Mr. Vikramaditya Chandra

Mr. Saurav Banerjee

Mr. Ajay Mankotia

Mr. Yogesh Aggarwal

Ms. Palak Middha

I Related party transactions

Ultimate Holding Company

Holding Company

Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary

Director

Director & Group Chief Executive Officer
Director, Finance & Group CFO

CEO
CFO

Company Secretary

The following table provides the total amount of transactions that have been entered in the ordinary course of business with related parties for the relevant financial vear:

the Company as per the requirements of Accounting

(Amount in Rs. in million)

Ultimate Holding company _ Holding company Fellow Subsidiary Total
Nature of relationship / transaction For the year ended
March 31,2016 [ March 31,2015 | March 31,2016 | March 31,2015 | March 31,2016 | March 31,2015 | March 31, 2016 | March 31, 2015
Transaction during the year - - - 4.10 " - % 4.10
Shares Alloted during the year - - - 4.10 - - - 4.10
o dine bal b d As at As at As at As at As at As at As at As at
utstanding halance at the year en March 31,2016 | March 31,2015 | March 31,2016 | March 31,2015 | March 31,2016 | March 31,2015 | March 31,2016 | March 31,2015
Trade Payable 8.67 8.67 0.54 0.54 5.90 5.90 15.11 15.11
Other Receivables - - - - - 0.03 - 0.03
Trade Receivables 2.71 2.71 - - 6.94 8.23 9.65 10,94
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19, Previous year fipures

Previous vear figures Tuve been weclassified to conform to the cirent year elassification.

As per our epon of even date attached

for BS R & Associates LLP
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